March 21, 2018
Mr. Andre Douzdjian
Director of Finance
San Diego County Regional Transportation Commission
401 B Street, Suite 800
San Diego, CA 92101
Dear Mr. Douzdjian:
Fitch Ratings has assigned one or more ratings and/or otherwise taken rating action(s), as detailed in the
attached Notice of Rating Action.
In issuing and maintaining its ratings, Fitch relies on factual information it receives from issuers and
underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation
of the factual information relied upon by it in accordance with its ratings methodology, and obtains
reasonable verification of that information from independent sources, to the extent such sources are
available for a given security or in a given jurisdiction.
The manner of Fitch's factual investigation and the scope of the third-party verification it obtains will
vary depending on the nature of the rated security and its issuer, the requirements and practices in the
jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability
and nature of relevant public information, access to the management of the issuer and its advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters,
appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties,
the availability of independent and competent third-party verification sources with respect to the particular
security or in the particular jurisdiction of the issuer, and a variety of other factors.
Users of Fitch's ratings should understand that neither an enhanced factual investigation nor any third-party
verification can ensure that all of the information Fitch relies on in connection with a rating will be accurate
and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the information
they provide to Fitch and to the market in offering documents and other reports. In issuing its ratings Fitch
must rely on the work of experts, including independent auditors with respect to financial statements and
attorneys with respect to legal and tax matters. Further, ratings are inherently forward-looking and embody
assumptions and predictions about future events that by their nature cannot be verified as facts. As a result,
despite any verification of current facts, ratings can be affected by future events or conditions that were not
anticipated at the time a rating was issued or affirmed.
Fitch seeks to continuously improve its ratings criteria and methodologies, and periodically updates the
descriptions on its website of its criteria and methodologies for securities of a given type. The criteria and
methodology used to determine a rating action are those in effect at the time the rating action is taken,
which for public ratings is the date of the related rating action commentary. Each rating action commentary
provides information about the criteria and methodology used to arrive at the stated rating, which may
differ from the general criteria and methodology for the applicable security type posted on the website at a
given time. For this reason, you should always consult the applicable rating action commentary for the most
accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that Fitch is continuously evaluating
and updating. Therefore, ratings are the collective work product of Fitch and no individual, or group of
individuals, is solely responsible for a rating. All Fitch reports have shared authorship. Individuals identified
in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein. The
individuals are named for contact purposes only.
Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy,
sell, make or hold any investment, loan or security or to undertake any investment strategy with respect to
any investment, loan or security or any issuer. Ratings do not comment on the adequacy of market price,
the suitability of any investment, loan or security for a particular investor (including without limitation, any
accounting and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in respect
of any investment, loan or security. Fitch is not your advisor, nor is Fitch providing to you or any other party
any financial advice, or any legal, auditing, accounting, appraisal, valuation or actuarial services. A rating
should not be viewed as a replacement for such advice or services.
The assignment of a rating by Fitch does not constitute consent by Fitch to the use of its name as an expert
in connection with any registration statement or other filings under US, UK or any other relevant securities
laws. Fitch does not consent to the inclusion of its ratings in any offering document in any instance in which
US, UK or any other relevant securities laws requires such consent. Fitch does not consent to the inclusion
of any written letter communicating its rating action in any offering document. You understand that Fitch has
not consented to, and will not consent to, being named as an "expert" in connection with any registration
statement or other filings under US, UK or any other relevant securities laws, including but not limited to
Section 7 of the U.S. Securities Act of 1933. Fitch is not an "underwriter" or "seller" as those terms are
defined under applicable securities laws or other regulatory guidance, rules or recommendations, including
without limitation Sections 11 and 12(a)(2) of the U.S. Securities Act of 1933, nor has Fitch performed the
roles or tasks associated with an "underwriter" or "seller" under this engagement.
It is important that you promptly provide us with all information that may be material to the ratings so that our
ratings continue to be appropriate. Ratings may be raised, lowered, withdrawn, or placed on Rating Watch
due to changes in, additions to, accuracy of or the inadequacy of information or for any other reason Fitch
deems sufficient.
Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between Fitch
and you or between us and any user of the ratings.
In this letter, "Fitch" means Fitch Ratings, Inc. and any successor in interest.
We are pleased to have had the opportunity to be of service to you. If we can be of further assistance,
please feel free to contact us at any time.
Jeff Schaub
Managing Director
U.S. Public Finance
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FITCH RATES $537MM SAN DIEGO COUNTY RTC, CA'S
SUB SALES TAX REVS 'AA'/'F1+'; STABLE OUTLOOK
Fitch Ratings-San Francisco-21 March 2018: Fitch Ratings has assigned a 'AA' Long-term rating
and an 'F1+' Short-term rating to the following San Diego County Regional Transportation
Commission (the commission), CA bonds:
--$537.5 million subordinate sales-tax revenue short-term notes 2018 series A.
In addition, Fitch has affirmed the ratings on the following commission bonds:
--$537.5 million TIFIA loan junior subordinate sales tax revenue bond 2017 TIFIA series at 'A';
--$663.2 million senior sales tax revenue bonds, 2014 series A and 2016 series A, at 'AAA'.
The Rating Outlook is Stable.
The notes are scheduled to sell via negotiation on or about April 4, 2018. Proceeds will be used
to fund the Mid-Coast Corridor Transit Project, a 10.9-mile extension of the existing light rail
system from San Diego north to the University City community, including nine new stations.
The commission has previously signed a TIFIA loan agreement with the U.S. Department of
Transportation, to provide long-term funding for the project.
SECURITY
The senior sales tax revenue bonds are payable from a first lien on the half-cent retail transactions
and use tax (sales tax) authorized by the voter-approved TransNet extension ordinance and levied
throughout San Diego county (the county), net of the California Department of Tax and Fee
Administration' administrative fee. The subordinate notes are secured by a second lien on the halfcent sales tax, and the junior subordinate TIFIA bonds are secured by a third lien. The TransNet
sales tax expires on March 31, 2048 (after maturity of all notes and bonds).
The commission has pledged to repay the current subordinate note offering from any available
source of financing. The commission expects to take the notes out with the proceeds of a junior
subordinate TIFIA loan.
ANALYTICAL CONCLUSION
The ratings reflect the fundamentally strong local economy, solid growth prospects for sales tax
revenues and Fitch's expectation for each structure's resilience given expectations for revenue
volatility and additional leverage.
Economic Resource Base
Growth prospects for San Diego County are solid due to consistent population growth, above
average income levels, and relatively low unemployment rates. The regional economy is
reasonably diverse with higher education, health, and innovative technology and biotechnology
sectors in addition to its historical reliance on the defense industry.
KEY RATING DRIVERS
Solid Growth Prospects: Fitch views growth prospects for pledged revenues as solid, due to San
Diego County's consistent population growth, above average income levels, and relatively low

unemployment rates. The regional economy's diversification away from its historical reliance
on the defense industry to include higher education, health, and innovative technology and
biotechnology sectors also support expectations for future sales tax revenue growth.
Solid Resilience at Expected Leverage: Resilience to economic downturns is very strong at the
senior and subordinate lien levels, at expected leverage levels, and solid at the junior subordinate
lien levels. The commission has reduced borrowing in its long range plan of finance since Fitch's
last review in June 2017.
2018 Note Rating: The 'F1+' Short-term rating reflects Fitch's assessment of the market access
implied by the strong long-term credit quality of the commission's borrowing program. The
commission has secured a loan agreement from the U.S. Department of Transportation to refund
the notes as junior subordinate lien debt.
No IDR: The commission does not have material exposure to operating risk. As such, Fitch has not
assigned an Issuer Default Rating (IDR).

RATING SENSITIVITIES
Pledged Revenue Performance and Leverage: The ratings are sensitive to the ongoing performance
of pledged revenues and leveraging. While not anticipated, a sustained and material reduction in
Fitch's expectations for revenue levels relative to debt service requirements could pressure the
rating. The junior subordinate lien TIFIA loan rating could rise if the commission's borrowing
plans remain below prior expectations.
CREDIT PROFILE
The commission allocates funding for public transit systems and oversees the construction and
improvement of roads, highways, and other transit projects. The commission does not own or
operate a public transit system. Due to the limited nature of the system's operations, Fitch does not
assign an Issuer Default Rating to the commission.
Growth Prospects for Revenues
The bonds and notes are supported by a sales tax collected on all taxable sales in San Diego
County, which has a population estimated at about 3.3 million. The payer base is diverse, and
growth prospects are solid. The 10-year compound annual growth rate (CAGR) of revenues
through 2017 is currently below inflation at 1.4% but this reflects comparison back to an
unsustainable prior cyclical peak. Sales tax collections were heavily influenced by the housing
boom in the earlier period, resulting in a transitory jump in revenues that reduces the 10-year
CAGR's usefulness in establishing long-term growth prospects. Fitch expects the CAGR to recover
to above inflation over the next couple of years. Viewed over a longer period where the impact of
the housing boom and bust is less pronounced, revenues have grown at a 3% CAGR since 2000.
Future growth should remain above inflation and may approach GDP due to consistent population
growth and the ongoing diversification of the local economy.
Revenue Stream Sensitivity
Pledged revenue coverage is currently very strong (2.7x at the senior lien level in 2017) and
expected to remain strong throughout a typical, moderate U.S. recession. To evaluate the
sensitivity of the dedicated tax revenue stream to cyclical decline, Fitch considers both a revenue
sensitivity scenario (using a 1% decline in national GDP scenario) and the largest consecutive
decline in revenues over the period covered by the revenue sensitivity analysis. Based on the
commission's sales tax revenue history, Fitch's analytical sensitivity tool (FAST) generates a 4.2%
decline in pledged revenues during the first year of a moderate recession. The largest cumulative

revenue decline historically was 17.6% during the collapse of the housing sector from 2008 to
2010.
Assuming issuance up to the 2x ABT, the senior structure could tolerate a 50% drop in revenues.
Based on the commission's capital and debt plans which incorporate the referendum's limitation on
capital spending (and by extension debt) to about 42.4% of revenues over the life of the program,
Fitch does not expect the commission to leverage to the ABT on any of the liens. The commission
currently plans to issue about $300 million over the next five years (beyond the current note
offering and related take-out financing). Current borrowing plans are significantly lower than
previously expected. At expected leverage, MADS coverage for the senior lien would remain at
2.4x or higher. At this leverage level, the senior lien bonds could withstand a 58% drop in revenues
before reaching 1x coverage. That is 13.8x the revenue loss expected in a moderate recession and
3.3x the worst consecutive decline. Based on these results, Fitch assesses financial resilience of the
senior lien at the 'aaa' level.
Assuming issuance up to the 1.5x ABT, the subordinate structure could tolerate a 33% drop in
revenues. Fitch does not expect the commission to leverage to the ABT. At expected leverage
levels, MADS coverage would remain 2x or higher, and the subordinate lien bonds could withstand
a 50% drop in revenues. That is 11.9x the revenue loss expected in a moderate recession and 2.8x
the worst consecutive decline. Fitch assesses financial resilience of the subordinate lien at the 'aa'
level. This analysis assumes that the notes currently being issued only remain in the subordinate
lien temporarily before being taken out with the approved TIFIA loan in 2021. The subordinate
coverage calculations include three years of interest on the notes but exclude the bullet principal
payment at note maturity, which is expected to be taken out with the TIFIA loan rather than 2021
sales tax revenues.
Assuming issuance up to the 1.15x ABT, the junior subordinate structure could only tolerate a
13% drop in revenues. Fitch does not expect the commission to leverage to the ABT. At expected
leverage levels, MADS coverage would remain at 1.6x or higher, and the junior subordinate lien
bonds could withstand a 38% drop in revenues. That is 9x the revenue loss expected in a moderate
recession and 2.2x the worst consecutive decline. Fitch assesses financial resilience of the junior
subordinate lien at the 'a' level. The assessment incorporates the fact that MADS is far in the future
and Fitch's belief that the nature of the revenue stream makes it likely to grow over time.
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In addition to the sources of information identified in Fitch's applicable criteria specified below,
this action was informed by information from Lumesis and InvestorTools.
Media Relations: Sandro Scenga, New York, Tel: +1 212-908-0278, Email:
sandro.scenga@fitchratings.com.
Additional information is available on www.fitchratings.com
Applicable Criteria
U.S. Public Finance Short-Term Debt Rating Criteria (pub. 01 Nov 2017)
https://www.fitchratings.com/site/re/905637
U.S. Public Finance Tax-Supported Rating Criteria (pub. 31 May 2017)
https://www.fitchratings.com/site/re/898466
ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS
AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTPS://WWW.FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN
ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB
SITE AT WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE
AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS
SITE. DIRECTORS AND SHAREHOLDERS RELEVANT INTERESTS ARE AVAILABLE AT HTTPS://WWW.FITCHRATINGS.COM/SITE/
REGULATORY. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD
PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY
CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.
Copyright © 2018 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004. Telephone: 1-800-753-4824, (212)
908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except by permission. All rights reserved. In issuing
and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual information it receives from issuers and
underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it
in accordance with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources
are available for a given security or in a given jurisdiction. The manner of Fitch’s factual investigation and the scope of the third-party verification it
obtains will vary depending on the nature of the rated security and its issuer, the requirements and practices in the jurisdiction in which the rated security
is offered and sold and/or the issuer is located, the availability and nature of relevant public information, access to the management of the issuer and
its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports,
engineering reports, legal opinions and other reports provided by third parties, the availability of independent and competent third- party verification
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The information in this report is provided “as is” without any representation or warranty of any kind, and Fitch does not represent or warrant that the
report or any of its contents will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the creditworthiness of a
security. This opinion and reports made by Fitch are based on established criteria and methodologies that Fitch is continuously evaluating and updating.
Therefore, ratings and reports are the collective work product of Fitch and no individual, or group of individuals, is solely responsible for a rating or
a report. The rating does not address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned. Fitch is not engaged
in the offer or sale of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were involved in, but are not solely
responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus
nor a substitute for the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the securities.
Ratings may be changed or withdrawn at any time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort.
Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not comment on the adequacy of market price, the suitability of any
security for a particular investor, or the tax-exempt nature or taxability of payments made in respect to any security. Fitch receives fees from issuers,
insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the applicable
currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or guaranteed by a
particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency
equivalent). The assignment, publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in
connection with any registration statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the United
Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch research may
be available to electronic subscribers up to three days earlier than to print subscribers.
For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license (AFS license no.
337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not intended to be used
by persons who are retail clients within the meaning of the Corporations Act 2001
Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a Nationally Recognized Statistical Rating Organization (the
"NRSRO"). While certain of the NRSRO’s credit rating subsidiaries are listed on Item 3 of Form NRSRO and as such are authorized to issue credit
ratings on behalf of the NRSRO (see https://www.fitchratings.com/site/regulatory), other credit rating subsidiaries are not listed on Form NRSRO (the
"non-NRSROs") and therefore credit ratings issued by those subsidiaries are not issued on behalf of the NRSRO. However, non-NRSRO personnel may
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