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INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
‘Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the State
of California, Department of Transportation (Caltrans) was in compliance with the TransNet
Ordinance and TransNet Extension Ordinance for the year ended June 30, 2011. Caltrans’
management is responsible for the accounting records. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of the procedures is solely
the responsibility of those parties specified in the report. Consequently, we make no
representation regarding the sufficiency of the procedures described below, either for the
purpose for which this report has been requested or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3.  We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an
alternative approach to maintaining separate accountability for reasonableness.
Results: Per discussion with Caltrans management, TransNet revenues and

expenditures are not recorded in a separate fund, but are part of the State
Transportation Fund set of accounts of Caltrans. Within the Caltrans State
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Transportation Fund set of accounts, separate subaccounts are maintained for
TransNet by expenditure authorization and contributor number. This alternative
approach to maintaining separate accountability is allowed per SANDAG Board Policy
No. 031, Rule #6 if submitted to SANDAG for concurrence. SANDAG has accepted
Caltrans’ alternative approach.

4. We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

5. We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a. We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

b. We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

c.  We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: We identified the following variance between the TransNet revenues
recorded by Caltrans in comparison to the SANDAG TransNet payment

schedule.
TransNet payments made by SANDAG $65,168,567
TransNet revenue recorded by Caltrans (41,059,922)
Administrative error corrected in FY 2011 105,271

Variance $24,213,916

The variance was a result of the following:
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FY 2010 revenues recorded in FY 2011 $(7,958,000)
FY 2011 revenues recorded in FY 2012 19,523,700
Payment made directly to vendor by SANDAG 12,693,000
Not included on SANDAG list SR-54 (68,200)
Administrative error corrected in FY 2011 105,271
Not included on SANDAG list — Program Office (80,000)
Not included on SANDAG list — TransNet BPNS (1,855)

Variance $24,213,916

d. We identified the interest income reported for the year ended June 30, 2011.

Results: In accordance with the Governor’s budget, Caltrans has no authority
to disburse funds deposited in the State Highway Account, as that money is
defined for a special purpose through the legislative process. An absence of
such authority means that Caltrans cannot disburse funds and the Department
of Finance has no authority to pay interest on advanced deposits. SANDAG
has accepted this practice in the past, thus no exceptions were noted as a
result of our procedures.

e. We identified the total TransNet expenditures for the year ended June 30,
2011.

i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results:  Caltrans recorded total expenditures in the amount of
$37,820,204. We selected $10,927,625 (28.89%) for testing. No
exceptions were noted as a result of our procedures.

iii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.
f. We determined that any amounts reported in the “adjustments” column are

explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section lIl.
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Results: No exceptions were noted as a result of our procedures.

9. We obtained a list of completed projects from the recipient agency that is
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i.  If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section .

Results: No exceptions were noted as a result of our procedures.

h. If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section IlI.

Results: No exceptions were noted as a result of our procedures.

i We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

- We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

k.  We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
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10.

TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a. We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current year annual apportionment, net of debt service
payments. We determined whether the recipient agency included a schedule showing
the fiscal year annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over/under the threshold.

Results: This procedure is not applicable as the 30% balance threshold applies to
TransNet recipients that receive an annual apportionment per the Ordinance. Caltrans
is not a recipient of an annual apportionment.

If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed this schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.
For the cities and the County of San Diego only, we reviewed the maintenance of effort

(MOE) requirement for Caltrans.

Results: This procedure is not applicable as Caltrans is not subject to MOE
requirements.

We reviewed transit operator eligibility for receipt of funds.

Results: This procedure is not applicable as Caltrans is not a transit operator.
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11.

12.

13.

14.

15.

16.

For the cities and the County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

Results: The RTCIP is a requirement for local jurisdictions that have newly
constructed residential housing units. Therefore, this procedure is not applicable to
Caltrans.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for Caltrans.
We reviewed SANDAG’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for Caltrans.

For SANDAG only, we performed the following procedures:

a. We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for Caltrans
We reviewed and documented the status of any prior year findings and
recommendations.
Results:  This procedure is not applicable as there were no findings and

recommendations noted in the prior year report.

We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included Caltrans’ response to the findings, if applicable.
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Results: This procedure is not applicable as there were no findings and
recommendations required to be prepared for the year ended June 30, 2011.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the Caltrans’ receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

%Z?I/ 74%"4% /‘/r—(/mn KC,.

Irvine, California
June 13, 2012
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San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
Carlsbad, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance the for year ended June 30, 2011. The City’'s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1.  We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3.  We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

Member of Kreston International - a global network of independent accounting firms
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i.  We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: See Finding Number 1 in the Findings and Recommendations
section of this report.

iii.  We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.
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e.

We identified the total TransNet expenditures for the year ended June 30,
2011.

i. We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of $136,502.
We selected $36,205 (26.52%) for testing. No exceptions were noted as
a result of our procedures.

iii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section III.

Results: No exceptions were noted as a result of our procedures.

We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in the Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i.  If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section IIl.

Results: No exceptions were noted as a result of our procedures.
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h.

If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section Ill.

Results: No exceptions were noted as a result of our procedures.

We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.

We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7.  We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
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apportionment, 30% balance threshold, applicable project status balance, and
balance over/under the threshold.

Results: The City is not in compliance with the 30% requirement. The fund balance
over the apportionment is as follows. See Finding Number 2 in the Findings and
Recommendations section of this report.

Fiscal year 2011 apportionment $2,090,469
Less: debt service payment -
Net estimated apportionment 2,090,469
30% base 30%
Fiscal year 2011 30% threshold 627,141
Less: local streets and roads fund balance (889,848)
Fund balance over apportionment $(262,707)

8. If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

9.  For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c. We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d.  We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
fiscal year ended June 30, 2011, is summarized as follows:
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10.

11.

Current year local discretionary expenditures $ 8,643,205
Less MOE base year requirement (6,183,329)
Excess MOE for fiscal year ended June 30, 2011 $.2.459.876

We reviewed transit operator eligibility for receipt of funds.

Results: This procedure is not applicable for the City.

For the cities and the County of San Diego, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.
Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the City. We agreed the ending balance per the prior year
schedule to the beginning balance for the year ended June 30, 2011, or
footnoted any restatements.

i. We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

i. We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

ii. We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

iv. ~ We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
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Vi.

the expenditures are for projects on the approved regional arterial system
project list.

Results: No exceptions were noted as a result of our procedures.

We determined whether the recipient agency provided its full monetary
contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management as to whether procedures exist
to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

12. For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the City.

13. We reviewed SANDAG’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

14. For SANDAG only, we performed the following procedures:

a.

We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.
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15. We reviewed and documented the status of any prior year findings and
recommendations.

Results: The City had one prior year finding in that its TransNet fund balance
exceeded 30% of its annual apportionment. As of June 30, 2011, this finding has not
yet been resolved. See Finding Number 2 in the Findings and Recommendations
section of this report.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results: See the Findings and Recommendations section of this report.

The City’s written response to the recommendations identified in the procedures performed is
described in the accompanying Findings and Recommendations section of this report. We did
not perform additional agreed-upon procedures related to the City’s response and express no
opinion on it.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than this specified party.

il Hsfpme ue Lo /¢

Irvine, California
June 13, 2012



CITY OF CARLSBAD, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

Year Ended June 30, 2011

(1) Need to Allocate Interest to Projects with a Positive Beginning Balance

Interest was not allocated to a project with a beginning balance because of negative
interest. The City of Carlsbad (City) allocates interest based upon the amount of cash
the TransNet fund holds at the end of each month as a percentage of the total cash held
by the City. The City uses three funds to track TransNet activity. One of the three funds
was allocated negative interest, thus resulting in no interest being allocated to some
projects with a positive beginning balance. The negative interest was due to a cash
deficit for three months, since reimbursements from SANDAG were not sought in a
timely manner.

Board Policy 031, Rule #6 states, in part:
“...Interest earned on TransNet revenues received by the agency must be
allocated to the TransNet fund and used only for projects approved by the

Commission in the Program of Projects...”

Recommendation

We recommend that the City allocate interest to all projects with a positive beginning
balance as required by Rule #6 of Board Policy 031.

Management Response

The City will seek reimbursements in a more timely fashion.



(2)

CITY OF CARLSBAD, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

(Continued)

Need to Use Remaining Balance Before Requesting Future Funding

As of June 30, 2011, the ending fund balance of the TransNet fund of the City was
$262,707, which exceeded 30% of its annual apportionment. This condition was
previously reported in the prior two years.

Board Policy 031, Rule #17, paragraph |V states, in part:

“...an agency that maintains a balance of more than 30 percent of its
annual apportionment (after debt service payments) must use the
remaining balance to fund projects. SANDAG will defer payment until the
recipient agency’s Director of Finance, or equivalent, submits to SANDAG
a certification that the unused balance has fallen below the 30 percent
threshold, and will remain below the threshold until such time that a new
threshold is determined.”

Recommendation

We recommend that the City exhaust the excess cash balance as expediently as
possible. SANDAG is unable to advance additional funds until such time that the
Director of Finance of the City certifies compliance with this Rule.

Management Response

After discussion with SANDAG, the City’'s TransNet drawdown policy was revised to
comply with SANDAG’s Board Policy No. 031, Rule #17, Section IV (30% Rule). The
City now only draws down funds when the City’s TransNet cash balance falls below the
30% threshold. Ending cash balances were the result of existing projects.

10
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CITY OF CHULA VISTA, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011
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Independent Taxpayer Oversight Commitiee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
Chula Vista, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance the for year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2.  We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3.  We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

1
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Resulis: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

iii. We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: Negative interest was charged to the project with an
“unallocated” line item. See Finding Number 1in the Findings and
Recommendation section of this report.
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e.

We identified the total TransNet expenditures for the year ended June 30,
2011.

i. We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of
$5,449,747. We selected $1,437,697 (26.38%) for testing. No
exceptions were noted as a result of our procedures.

iii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section Ill.

Results: No exceptions were noted as a result of our procedures.

We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in the Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i. If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year's intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section lll.

Results: No exceptions were noted as a result of our procedures.

If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A provided that includes the subsequent year’s
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intended action in accordance with SANDAG Board Policy No. 031, Rule #17,
Section Il

Results: No exceptions were noted as a result of our procedures.

We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.

We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7.  We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over/under the threshold.
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Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:

Fiscal year 2011 apportionment $4,122,881
Less: debt service payment -
Net estimated apportionment 4,122,881
30% base 30%
Fiscal year 2011 30% threshold 1,236,864
Less: fund balance per Schedule A (1,024,091)
Fund balance under apportionment $_212,773

8.  If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

- Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

9. For the cities and the County of San Diego, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency.from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c. We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d. We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
fiscal year ended June 30, 2011, is summarized as follows:

Current year local discretionary expenditures $4,845,643
Less MOE base year requirement (4,166,208)
Excess MOE for fiscal year ended June 30, 2011 $_679,435
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10. We reviewed transit operator eligibility for receipt of funds.

11.

Results: This procedure is not applicable for the City.

For the cities and the County of San Diego, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the recipient agency. We agreed the ending balance per the
prior year schedule to the beginning balance for the year ended June 30, 2011,
or footnoted any restatements.

i.

iii.

We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: The City recorded total expenditures in the amount of $16,488.
We selected $3,527 (21.39%) for testing. No exceptions were noted as a
result of our procedures.
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V.

vi.

We reviewed and ensured that the recipient agency provided its full
monetary contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management and ensured that procedures
exist to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

12. For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

13.

14.

15.

Results: This procedure is not applicable for the City.

We reviewed SANDAG’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

For SANDAG only, we performed the following procedures:

a.

We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.

We reviewed any prior year findings and recommendations and determined whether
they were adequately addressed.
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Results: The City had one prior year finding in that City Council approval of a loan to
the RTCIP fund $125,143 was not obtained. Approval of the loan has not yet been
obtained. As such, this finding has not been resolved. See Finding Number 2 in the
Findings and Recommendations section of this report.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results: See the Findings and Recommendations section of this report.

The City’s written response to the recommendation identified in our report is described in the
accompanying Findings and Recommendations section of this report. We did not perform
additional agreed-upon procedures related to the City’s response and express no opinion on it.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This repdrt is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

%@/ﬂ %W\ M lhgon 7 C.

Irvine, California
June 13, 2012
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CITY OF CHULA VISTA, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

Need to Allocate Interest in Accordance with Board Policy

The City of Chula Vista (City) allocates interest based upon the average daily balance of
the fund as a percentage of the overall average daily cash balance of the City. During
the majority of the fiscal year, the TransNet fund carried a negative cash balance, since
reimbursements from SANDAG were not sought in a timely manner. This negative
interest is the equivalent of interest expense, which was not included on the Program of
Projects approved by SANDAG.

Board Policy 031, Rule #6 states, in part:
“...Interest earned on TransNet revenues received by the agency must be
allocated to the TransNet fund and used only for projects approved by the
Commission in the Program of Projects...”
Recommendation
We recommend that the City prepare an adjustment and remove the interest expense
that was charged in the TransNet fund. We also recommend that the City comply with
Rule #6 of Board Policy 031 and revise its interest allocation methodology.

Management Response

A fund adjustment has been prepared by City staff to allocate sufficient funds from the
Other Transportation Program Fund (Fund 736) to cover the negative interest charged to
TransNet. The appropriation is scheduled for City Council approval in March 2012. In
the future, the City will project its future spending requirements and draw down those
funds prior to incurring the expense. This will avoid carrying a negative TransNet cash
balance throughout the Fiscal Year. The City will periodically review the requested draw
downs, as well as actual expenditures, and make the necessary adjustments, if any,
prior to June 30™ each year.

RTCIP Loans

The City loaned the RTCIP fund $125,143 to begin certain RTCIP approved projects.
However, City Council approval of this loan was not obtained. This condition was
reported in the prior year report.



CITY OF CHULA VISTA, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations (Continued)

(2) RTCIP Loans (Continued)

Recommendation

We recommend that the City obtain approval from the City Council for the loans made to
the RTCIP fund.

Management Response

The City of Chula Vista is in agreement with the recommendation that the City obtain
approval from the City Council for the loans made to the RTCIP fund and will prepare an
agenda statement to obtain City Council approval. It is anticipated that the loan
requirements shall be addressed and will be included as an amendment to the FY 12
budget.

10
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CITY OF CORONADO, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann BC.
An Independent CPA Firm

2301 bupont Drive, Suite 200
irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
Corgnado, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance reguirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Resulis: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were nofed as a result of our procedures.

1

Member of Kreston international - a global networl of independent accounting firms



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

4,

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedure.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjusiments and an ending balance
listed alpha-numeric by MPQ ID.

a.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway, major corridor;
environmental mitigation program; etc).

Resulis: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Resulis: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet paymenis made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  Wereviewed the interest income reported on Schedule A and agreed it to
the TransNetf general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We noted whether interest is applied toc each active project that carries a
positive beginning balance.

Resulis: No exceptions were noted as a result of our procedures.

fiil. We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: Positive interest was allocated to projects that carried positive
beginning balances, negative interest was allocated to a project that had
a negative beginning balance. See Finding Number 1 in the Findings and
Recommendation section of this report.
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e.

We identified the total TransNet expenditures for the year ended June 30,
2011.

i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures, including City adjustments,
in the amount of $136,225. We selected $40,965 (30.07%) for testing.
No exceptions were noted as a result of our procedures.

ii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged against and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

We determined that any amounts reported in the "adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy Na. 031, Rule #17, Section Il

Results: No exceptions were noted as a result of our procedures.

We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in Schedule A for the current fiscal year.

Resulfs: No exceptions were noted as a result of our procedures.

i. If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year's intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section |1\,

Results: No exceptions were noted as a result of our procedures.

If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
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year's infended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section |l

Results: No exceptions were noted as a result of our procedures.

We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as fo the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.

We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a resulf of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and balance
over/under the threshold.
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Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:

Fisca!l year 2011 apportionment $451,845
Less: debt service payment -
Net estimated apportionment 451,845
30% base 30%
Fiscal year 2011 30% threshold 135,554
Less: local streets and roads fund balance (26.849)
Fund balance under apportionment $108,705

8.  If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

9.  For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c. We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d. We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City did
not have an outstanding unmet MOE regquirement for the prior year. MOE
activity for the fiscal year ended June 30, 2011, is summarized as follows:

Current year local discretionary expenditures $1,467,113
Less MOE base year requirement (865,298}
Excess MOE for fiscal year ended June 30, 2011 $_601.815
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10.

11.

We reviewed transit operator eligibility for receipt of funds.

Results: This procedure is not applicable for the City.

For the cities and the County of San Diego, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Resulis: No exceptions were noted as a result of our procedures.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the City. We agreed the ending balance per the prior year
schedule to the beginning balance for the fiscal year ended June 30, 2011, or
footnoted any restatements.

We determined that the City is using the most current approved fee
amount.

Results: No exceptions were nofed as a result of our procedures.

We inquired of management as to whether procedures are in place o
frack each exaction fee paid by development.

Resulis: No exceptions were noted as a result of our procedures.

We determined whether all exaction fees have been expended within
seven years of collection.

Resulis: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial sysiem
project list.

Resulis: This procedure is not applicable as the City did not have any
RTCIP expenditures.
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v. We reviewed and ensured that the recipient agency provided its full
monetary contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inguired of management and ensured that procedures
exist to ensure all qualified properties are included in the program.

Resulis: No exceptions were noted as a result of our procedures.

vi.  We identified inferest income for the fiscal year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

12. For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the |TOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled "Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Commitiee for the
TransNet Pragram.”

Results: This procedure is not applicable for the City.
13. We reviewed SANDAG's administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Resulis: This procedure is not applicable for the City.

14. For SANDAG only, we performed the following procedures:

a. We inquired and obtained source data used to calculate the Local Sfreet
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.

15. We reviewed any prior year findings and recommendations and determined whether
they were adequately addressed.
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Resulis: The City had one prior year finding in that its TransNet fund balance
exceeded 30% of its annua! apportionment. As of June 30, 2011, this finding has been
resolved.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results: See the Findings and Recommendations section of this report.

The City’s written response o the recommendation identified in our report is described in the
accompanying Findings and Recommendations section of this report. We did not perform
additional agreed-upon procedures related to the City’s response and express no opinion on it.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

@2?,/ WZM Aelena P

Irvine, California
June 13, 2012
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CITY OF CORONADO, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

Year Ended June 30, 2011

Need to Allocate Interest in Accordance with Board Policy

The City of Coronado (City) allocates interest based upon the amount of cash the
TransNet Fund holds at the end of each quarter as a percentage of the total cash held
by the City. The City properly allocated inferest to those projects that had positive
beginning balances. However, for those projects with negative beginning balances, the
City allccated negative interest. This negative interest is the equivalent of interest
expense, which was not included on the Program of Projects approved by SANDAG.

Board Policy 031, Rule #6 states, in part:
”...Interest earned on TransNet revenues received by the agency must be
allocated to the TransNet fund and used only for projects approved by the

Commission in the Program of Projects...”

Recommendation

We recommend that the City prepare an adjustment and restore TransNet funds to the
project that was allocated negative interest. We also recommend that the City revise its
interest allocation methodology and not allocate negative interest to projects in order fo
comply with Rule #6 of Board Policy 031.

Management Response

Beginning in FY 11-12, the City is seeking drawdowns of cash based on predicied
capital and administrative expenditures. The negative interest allocated in FY 10-11 to
CORO07, Street and Road Rehabilitation, of $958 will be offset by a transfer from the
General Fund and will be recorded as interest income in FY 11-12. The City will revise
its interest allocation methodology to comply with Rule #6 of Board Policy 031.
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CITY OF DEL MAR, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
Del Mar, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

1
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i We reviewed interest income reported on Schedule A and agreed it to the
recipient agency’s TransNet general ledger.

Results: No exceptions were noted as a result of our procedures.

i We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

i We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.
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i We reviewed the total project expenditures reported on Schedule A and
agreed the total to the recipient’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of $356. We
selected $356 (100%) for testing. No exceptions were noted as a result
of our procedures.

ii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section .

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that is
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section Il
Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section Ill.

Results: No exceptions were noted as a result of our procedures.

3
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i. We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

j- We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

k. We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.  We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7 We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over/under the threshold.

Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:
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Fiscal year 2011 apportionment $166,645
Less: debt service payment -
Net estimated apportionment 166,645
30% base 30%
Fiscal year 2011 30% threshold 49,994
Less: local streets and roads fund balance (5,652)
Fund balance under apportionment $.44,342

If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c.  We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d.  We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was not in compliance with the MOE requirement. The City did not
have an unmet MOE requirement for the prior year. MOE activity for the fiscal year
ended June 30, 2011, is summarized on the next page. See Finding Number 1in the
Findings and Recommendations section of this report:

Specialized
Street Transportation
and Road Services Total
Current year local discretionary expenditures $439,548 $21,500 $461,048
Less MOE base year requirement (465,108) (21.431) (486,539)
Excess MOE for the year ended June 30, 2011 $(25,560) $___69 $(25,491)



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

10.  We reviewed transit operator eligibility for receipt of funds.

11.

Results: This procedure is not applicable for the City.

For the cities and the County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.  We obtained a general ledger for the RTCIP fund from the recipient agency.
Results: No exceptions were noted as a result of our procedures.

b.  We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

c. We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the City. We agreed the ending balance per the prior year
schedule to the beginning balance for the year ended June 30, 2011, or
footnoted any restatements.

i.  We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

ii.  We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

ii. We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

iv.  We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: This procedure is not applicable as there were no expenditures
for the year ended June 30, 2011.

v.  We determined whether the recipient agency provided its full monetary
contribution required by Section 9(A) of the TransNet Extension

6
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12.

13.

14.

15.

Ordinance. We inquired of management as to whether procedures exist
to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

Vi. We identified interest income for the fiscal year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC'’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable to the City.
We reviewed SANDAG’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable to the City.

For SANDAG only, we performed the following procedures:

a. We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable to the City.
We reviewed and documented the status of any prior year findings and
recommendations.

Results:  This procedure is not applicable as there were no findings and
recommendations noted in the prior year report.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results: See the Findings and Recommendations section of this report.

The City’s written response to the recommendation identified in our report is described in the
accompanying Findings and Recommendations section of this report. We did not perform
additional agreed-upon procedures related to the City’s response and express no opinion on it.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

7%%4/ W%ﬂ Melign FC.

Irvine, California
June 13, 2012



(1)

CITY OF DEL MAR, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

Year Ended June 30, 2011

Need to Meet Maintenance of Effort (MOE) Reguirement

The City was not able to meet its MOE requirement for Streets and Roads by $25,560 for the
year ended June 30, 2011. The City’s Streets and Roads discretionary expenditures were
$439,548 and the City’'s MOE requirement was $465,108.

TransNet Extension Ordinance, Section 8 states in part:
“Each local agency receiving revenues pursuant to Section 4(D) shall annually maintain
as a minimum the same level of local discretionary funds expended for street and road
purposes on average over the last three fiscal years completed prior to the operative
date as of this Ordinance...”

Recommendation

We recommend the City budget and incur adequate discretionary expenditures in order to meet
its MOE requirement.

Management Response

The City acknowledges that it did not meet the MOE requirement for the year ended June 30,
2011. The City requested a one-year extension in the time permitted to meet the MOE threshold
per Section 8 of the Ordinance.

The request was approved on the following dates:

Independent Taxpayer Oversight Committee March 14, 2012
SANDAG Transportation Committee April 6, 2012
SANDAG Board of Directors April 27, 2012
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CITY OF EL CAJON, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
El Cajon, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1.  We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3.  We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

Member of Kreston International - a global network of independent accounting firms



Independent Taxpayer Oversight Committee
San Diego Association of Governments
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i.  We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

iii.  We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

i. We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of
$2,803,227. We selected $1,114,147 (39.75%) for testing. No
exceptions were noted as a result of our procedures.

ii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section Ill.

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same Program or related Program. We
determined that projects identified as completed in the previous fiscal year are
not presented in Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i. If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section llI.

Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year's intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section lII.
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Results: No exceptions were noted as a result of our procedures.

i. We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

j- We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

k.  We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a. We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over the threshold.

Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

Fiscal year 2011 apportionment $1,790,911
Less: debt service payment -
Net estimated apportionment 1,790,911
30% base 30%
Fiscal year 2011 30% threshold 537,273
Less: local streets and roads fund balance (297,162)
Fund balance under apportionment $_240.111

8. If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

9.  For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement for the City.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c. We identified the excess (deficiency) of discretionary expenditures over (under) -
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d. We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
year ended June 30, 2011, is summarized as follows:

Current year local discretionary expenditures $1,961,613
Less MOE base year requirement (1.772,596)
Excess MOE for fiscal year ended June 30, 2011 $_189.017

10. We reviewed transit operator eligibility for receipt of funds.
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11.

Results: This procedure is not applicable for the City.

For the cities and the County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.
Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: The City is not in compliance with the RTCIP exaction fee
requirement. See Finding Number 1 in the Findings and Recommendations
section of this report.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the recipient agency. We agreed the ending balance per the
prior year schedule to the beginning balance for the fiscal year ended June 30,
2011, or footnoted any restatements.

i. We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

i.  We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

ii.  We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

iv.  We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: This procedure is not applicable as the City did not have any
RTCIP expenditures.
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12.

13.

14.

v. We reviewed and ensured that the recipient agency provided its full
monetary contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management and ensured that procedures
exist to ensure all qualified properties are included in the program.

Results: The City is not in compliance with the RTCIP exaction fee
requirement. See Finding Number 1 in the Findings and
Recommendations section of this report.

vi.  We identified interest income for the fiscal year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the City.
We reviewed SANDAG’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

For SANDAG only, we performed the following procedures:

a. We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.
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15. We reviewed and documented the status of any prior year findings and
recommendations.

Results: No findings and recommendations were noted in the prior year report.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results: See the Findings and Recommendations section of this report.

The City’s written response to the recommendation identified in the procedures performed is
described in the accompanying Findings and Recommendations section of this report. We did
not perform additional agreed-upon procedures related to the City’s response and express no
opinion on it.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’'s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

%%/ %’M/"v Melawn. £ C.

Irvine, California
June 13, 2012
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CITY OF EL CAJON, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

Year Ended June 30, 2011

Need to Use Approved Exaction Fee

Per review of the City’s exaction fee collections as of June 30, 2011, the City is not in
compliance with the required exaction amount of $2,081. The City was collecting an
exaction fee of $2,040 instead of $2,081. This resulted in an under collection of the
exaction fee in the amount of $451.

SANDAG Board recommendations as of February 26, 2010 and subsequent approval
states, in part:

“...The Board of Directors is asked to approve a 2 percent adjustment to
the Regional Transportation Congestion Improvement Program (RTCIP),
raising the minimum fee from $2,040 to $2,081 beginning July 2010...”

Additionally, Board Policy 031, Rule #23 B.5. states, in part:

“...If, however, the audit establishes a local agency did not provide its full
monetary contribution under the RTCIP and the local agency does not
cure defects of which it was notified by the time the audit is finalized and
adopted by the ITOC, then the local agency will have forfeited its Section
4(D)(1) contribution. Any amount paid to the local agency in the fiscal
year following the year that was the subject of the audit will be
retroactively owed to the Commission...”

Recommendation

We recommend that the City recover the under-collection of exaction fees in the amount
of $451. Additionally, we recommend that the City update and collect the proper
exaction on a yearly basis to be in compliance with the RTCIP fees.

Management Response

Although the City Council updates the exaction fee amount annually to include the 2%
adjustment required by the ordinance, City staff have been assessing the exaction fee
amount at the time of building permit application, rather than at building permit issuance
when all permit fees are collected. During the audit period, the City collected eleven
exaction fees. All eleven exaction fees were assessed at the building permit application
date which was prior to July 1, 2010, when the fee was $2,040. In accordance with
SANDAG Board Policy No. 031, Rule #23, Section B(5), the City has issued invoices to
collect the remaining $451 exaction fee due on these permits. Collection efforts will be
employed to the fullest extent allowed by law.
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CITY OF EL CAJON, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

(Continued)

Need to Use Approved Exaction Fee (Continued)

The City's Building Department has modified its process to assess the exaction fee at
the time of building permit issuance when all permit fees are collected. The City's Public
Works Department will review all outstanding unissued dwelling unit building permits and
update the exaction fee amounts each time the fee is updated. The combination of
these two departments' processes should ensure the correct exaction fee collections in
the future.

10
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CITY OF ENCINITAS, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
Encinitas, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3.  We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

Member of Kreston International - 5 globa] network of independent accounting firms



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii.  We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

ii.  We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i.  We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of
$1,299,770. We selected $482,102 (37.09%) for testing. No exceptions
were noted as a result of our procedures.

ii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged against and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section lII.

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that is
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in the Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i.  If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section III.

Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section Il



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

Results: No exceptions were noted as a result of our procedures.

i We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

j- We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

k.  We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.  We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and balance
over/under the threshold.

Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

Fiscal year 2011 apportionment

Less: debt service payment

Net estimated apportionment
30% base

Fiscal year 2011 30% threshold

Less: local streets and roads fund balance

Fund balance under apportionment

$1,284,658
1,284,658
30%

385,397
(61,224)

$_324,173

8.  If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency

provided by SANDAG.

Results:
bonds outstanding as of June 30, 2011.

This procedure is not applicable as there are no commercial paper and

9.  For the cities and the County of San Diego, we reviewed the maintenance of effort

(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from

SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c.  We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d.  We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and

report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
fiscal year ended June 30, 2011, is summarized as follows:

Current year local discretionary
expenditures
Less MOE base year requirement

Excess MOE for the year ended
June 30, 2011

Street
and Road

$4,715,373
(2,103,079)

$2.612.294

Specialized
Transportation
Services

$8,961
(58)

$8.,903

Total

$4,724,334
(2,103,137)

$2,621,197
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San Diego, California

10. We reviewed transit operator eligibility for receipt of funds.

11.

Results: This procedure is not applicable for the City.

For the cities and the County of San Diego, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the recipient agency. We agreed the ending balance per the
prior year schedule to the beginning balance for the fiscal year ended June 30,
2011, or footnoted any restatements.

We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

We inquired of management as to whether procedUres are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: This procedure is not applicable as the City did not have any
RTCIP expenditures.
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V.

Vi.

We reviewed and ensured that the recipient agency provided its full
monetary contribution required by Section 9(A) of the TransNet Extension
Ordinance. Inquired of management and ensured that procedures exist
to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

We identified interest income for the fiscal year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

12. For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

13.

14.

Results: This procedure is not applicable for the City.

We reviewed SANDAG’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

For SANDAG only, we performed the following additional procedures:

a.

We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.

15.  We reviewed any prior year findings and recommendations and determined whether

they were adequately addressed.
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Results:  This procedure is not applicable as there were no findings and
recommendations noted in the prior year report.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results: This procedure is not applicable as there were no findings and
recommendations required to be prepared for the year ended June 30, 2011.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’'s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

Wayer Hoffhun Melanntc

Irvine, California
June 13, 2012
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CITY OF ESCONDIDO, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
Escondido, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

1
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Independent Taxpayer Oversight Committee
San Diego Association of Governments
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway, major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our prbcedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii.  We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

ii.  We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.
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i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of
$4,420,840. We selected $1,804,968 (40.83%) for testing. No
exceptions were noted as a result of our procedures.

iii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section IlI.

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in the Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i.  If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section Il.

Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year's intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section Il
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Results: No exceptions were noted as a result of our procedures.

i We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

j. We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

k. We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a. We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over/under the threshold.

Results: The City is in compliance with the 30% requirement. No exceptions were
noted as a result of our procedures.
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Fiscal year 2011 apportionment $2,655,590
Less: debt service payment -
Net estimated apportionment 2,655,590
30% base 30%
Fiscal year 2011 30% threshold 796,677
Less: local streets and roads negative fund balance 2,326,792
Fund balance under apportionment $3,123,469

8.  If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

9.  For the cities and the County of San Diego, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c.  We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d.  We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
year ended June 30, 2011, is summarized as follows:

Current year local discretionary expenditures $4,750,613
Less MOE base year requirement (3,200,668)
Excess MOE for the year ended June 30, 2011 $1.,549,945

10.  We reviewed transit operator eligibility for receipt of funds.
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11.

Results: This procedure is not applicable for the City.

For the cities and the County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the recipient agency. We agreed the ending balance per the
prior year schedule to the beginning balance for the fiscal year ended June 30,
2011, or footnoted any restatements.

We determined that the recipient agency is using the most current
approved fee amount.

Results: The City is not in compliance with the RTCIP exaction fee
requirement. See Finding Number 1 in the Findings and
Recommendations section of this report.

We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: This procedure is not applicable as the City did not record any

RTCIP expenditures for the year ended June 30, 2011.
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12.

13.

14.

v.  We determined whether the recipient agency provided its full monetary
contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management as to whether procedures exist
to ensure all qualified properties are included in the program.

Results: The City did not provide its full monetary contribution. See
Finding Number 1 in the Findings and Recommendations Section of this
report.

vi. ~ We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the City.

We reviewed SANDAG’s administrative expenditures to determine whether they were
in compliance with Section 12 of the TransNet Extension Ordinance and Expenditure
Plan.

Results: This procedure is not applicable for the City.

For SANDAG only, we performed the following procedures:

a. We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.
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15. We reviewed any prior year findings and recommendations and determined whether
they were adequately addressed.

Results: The City had one prior year finding in that its TransNet fund balance
exceeded 30% of its annual apportionment. As of June 30, 2011, this finding has been
resolved.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results: See the Findings and Recommendations section of this report.

The City's written response to the recommendation identified in the procedures performed is
described in the accompanying Findings and Recommendations section of this report. We did
not perform additional agreed-upon procedures related to the City’s response and express no
opinion on it.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

%&ﬂ Wﬂm Melpon £C.

Irvine, California
June 13, 2012
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CITY OF ESCONDIDO, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

Year Ended June 30, 2011

Need to Use Approved Exaction Fee

Per review of the City’s exaction fee collections as of June 30, 2011, the City is not in
compliance with the required exaction amount of $2,081. In five of the 12 instances, the
City collected the prior year’'s approved amount of $2,040 instead of the current year
approved amount of $2,081. This resulted in an under-collection of the extraction fee in
the amount of $205.

SANDAG Board recommendations as of February 26, 2010 and subsequent approval
states, in part:

“...The Board of Directors is asked to approve a 2 percent adjustment to
the Regional Transportation Congestion Improvement Program (RTCIP),
raising the minimum fee from $2,040 to $2,081 beginning July 2010...”

Additionally, Board Policy 031, Rule #23 B.5. states, in part:

“...If, however, the audit establishes a local agency did not provide its full
monetary contribution under the RTCIP and the local agency does not
cure defects of which it was notified by the time the audit is finalized and
adopted by the ITOC, then the local agency will have forfeited its Section
4(D)(1) contribution. Any amount paid to the local agency in the fiscal
year following the year that was the subject of the audit will be
retroactively owed to the Commission...”

Recommendation

We recommend that the City recover the under-collection of exaction fees in the amount
of $205. Additionally, we recommend that the City update and collect the proper
exaction on a yearly basis to be in compliance with the RTCIP fees.

Management Response

Since the five instances are Tract Homes, the permit was duplicated from a permit
created in the previous FY and the current fee was not verified prior to issuance. The
City will collect the $205 from the developer to cover the undercharge for the 5 units
prior to the Final Inspection of the remaining home. The appropriate Fee Code, RTCP,
for each of the permits will show the additional fee. In the future, the permit fee will be
verified to the current RTCIP fee adopted by the SANDAG Board prior to each issuance
of a permit.
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CITY OF IMPERIAL BEACH, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann PC.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 x
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
imperial Beach, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension QOrdinance for the year ended June 30, 2011. The City's management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1.  We reviewed the 1987 Proposition A San Diego Transportation improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Resuits: No exceptions were noted as a result of our procedures.

2.  We obtained from SANDAG the applicable approved Regional Transportation
improvement Program (RTIP).

Results: No exceptions were noted as a result of our procedures.

3.  We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a resuit of our procedures.

1
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Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway, major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a resuit of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

iii.  We reviewed the interest aliocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

i. We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Resuits: No exceptions were noted as a result of our procedures.

ii. We selected individual expenditures for testing that comprised at ieast
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of
$1,043,420. We selected $533,133 (51.09%) for testing. No exceptions
were noted as a result of our procedures.

iii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the "adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section Iil.

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that is
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i. If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section lli.

Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year's intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section iil.
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Results: No exceptions were noted as a result of our procedures.

i. We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be compileted.

Results: No exceptions were noted as a result of our procedures.

i- We obtained a signed staff report or resolution from the recipient agency's
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

k. We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a resuilt of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a. We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
Aand B.

Resuits: No exceptions were noted as a result of our procedures.

7.  We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency's current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and balance
over/under the threshold.

Resuits: The City is not in compliance with the 30% requirement. The fund balance
over the apportionment is as follows. See Finding Number 1 in the Findings and
Recommendations section of this report.
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Fiscal year 2011 apportionment $554,749
l.ess: debt service payment -
Net estimated apportionment 554,749
30% base 30%
Fiscal year 2011 30% threshold 166,425
Less: local streets and roads fund balance (540,060}
Fund balance over apportionment $(373.635)

8. If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

9.  For the cities and County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b. We obtained Schedule 3 of the Annual Street Report from the recipient agency.

¢. Reported the excess (deficit) of discretionary expenditures over the MOE base
which is equal to the amount of discretionary funds expended for the local
Street Improvement program less the MOE base amount.

d. Reported any outstanding unmet requirement from a prior year, the amount of
time the recipient agency has remaining to meet its required MOE, and report a
roli forward schedule.

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
fiscal year ended June 30, 2011, is summarized as follows:

Current year local discretionary expenditures $559,436
Less MOE base year requirement (275,051)
Excess MOE for fiscal year ended June 30, 2011 $284.385

10. We reviewed transit operator eligibility for receipt of funds.
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11.

Results: This procedure is not applicable for the City.

For the cities and County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a. We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a resuit of our procedures.

b. We obtained the RTCIP approved schedule for coliecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Resuits: No exceptions were noted as a result of our procedures.

¢c. We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the City. We agreed the ending balance per the prior year
schedule to the beginning balance for the year ended June 30, 2011, or
footnoted any restatements.

We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Resuits: This procedure is not applicable as the City did not have any
RTCIP expenditures.

We reviewed and ensured that the recipient agency provided its full
monetary contribution required by Section 9(A) of the TransNet Extension
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12.

13.

14.

15.

Ordinance. We inquired of management and ensured that procedures
exist to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedure.

vi.  We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP scheduie
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC's responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitied "Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Resuits: This procedure is not applicable for the City.
We reviewed SANDAG's administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

For SANDAG only, we performed the following procedures:

a. We inquired and obtained source data used to calculate the Local Street
improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet l.ocal Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.

We reviewed and documented any prior year findings and recommendations.

Results: This procedure is not applicable as there were no findings for the year ended
June 30, 2010.
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16. We prepared findings and recommendations as a resuit of performing these agreed-
upon procedures. We have included the City's response to the findings, if applicable.

Results: See the Findings and Recommendations section of the report.

The City's written response to the recommendation identified in the procedures performed is
described in the accompanying Findings and Recommendations section of this report. We did
not perform additional agreed-upon procedures related to the City's response and express no
opinion on it,

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

ol Wm Melane /O

irvine, California
June 13, 2012
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CITY OF IMPERIAL BEACH, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

Need to Use Remaining Balance Before Requesting Future Funding

As of June 30, 2011, the ending fund balance of the TransNet funds of the City of
imperial Beach (City), which includes total Local Streets and Roads and l.ocal Street
Improvements, was $540,060, which exceeded 30% of its annual apportionment.

Board Policy 031, Rule #17, paragraph |V states, in part:

"...an agency that maintains a balance of more than 30 percent of its
annual apportionment (after debt service payments) must use the
remaining balance to fund projects. SANDAG will defer payment until the
recipient agency’s Director of Finance, or equivalent, submits to SANDAG
a certification that the unused balance has falien below the 30 percent
threshold, and will remain below the threshold until such time that a new
threshold is determined.

Recommendation

We recommend that the City exhaust the excess cash balance as expediently as
possible. SANDAG is unable to advance additional funds until such time that the
Director of Finance of the City certifies compliance with this Rule.

Management Response

The City has three (3) streets improvement project in FY2011-2012. The design review
is 90% complete. The City Engineer's estimate of construction cost is $635,242 and will
start in approximately two (2) months after the project goes out for bidding. We expect
to fully spend the excess cash balance in FY2011-2012 to comply with the TransNet
30% rule.
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CITY OF LA MESA, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011
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2301 Dupont Drive, Suite 200
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949-474-2020 ph
949-263-5520 fx
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Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
La Mesa, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance the for year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2.  We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

1
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension: local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

i We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.
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i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of
$1,094,639. We selected $387,242 (35.38%) for testing. No exceptions
were noted as a result of our procedures.

ii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO D is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section lIl.

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same Program or related Program. We
determined that projects identified as completed in the previous fiscal year are
not presented in the Schedule A for the current fiscal year.

Results: Two TransNet projects were completed during FY 10 for which no
action was taken in FY 11. The projects are still being reported on Schedule A.
See Finding Number 1 in the Findings and Recommendations section of this
report.

i. If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section Ill.

Results: No exceptions were noted as a result of our procedures.

h. If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
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year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section Il1.

Results: No exceptions were noted as a result of our procedures.

We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.

We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7.  We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over/under the threshold.
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Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:

Fiscal year 2011 apportionment $1,165,233
Less: debt service payment -
Net estimated apportionment 1,165,233
30% base 30%
Fiscal year 2011 30% threshold 349,570
Less: local streets and roads negative fund balance 693,536
Fund balance under apportionment $1,043,106

8. If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

9. For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c. We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d. We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
fiscal year ended June 30, 2011, is summarized as follows:

Current year local discretionary expenditures $3,050,420
Less MOE base year requirement (1.931,914)
Excess MOE for fiscal year ended June 30, 2011 $1,118,506
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10. We reviewed transit operator eligibility for receipt of funds.

11.

Results: This procedure is not applicable for the City.

For the cities and the County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the fiscal
year ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the recipient agency. We agreed the ending balance per the
prior year schedule to the beginning balance for the fiscal year ended June 30,
2011, or footnoted any restatements.

We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: This procedure is not applicable as the City did not have any
RTCIP expenditures.
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V.

Vi.

We reviewed and ensured that the recipient agency provided its full
monetary contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management and ensured that procedures
exist to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

We identified interest income for the fiscal year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

12.  For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the City.

13. We reviewed SANDAG’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

14. For SANDAG only, we performed the following procedures:

a.

We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.

15. We reviewed and documented the status of any prior year findings and
recommendations.
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Results: The City had two prior year findings in that interest was not allocated to
TransNet projects with a positive beginning balance and to RTCIP funds. As of June
30, 2011, these findings have been resolved.

16.  We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results: See the Findings and Recommendations section of this report.

The City’s written response to the recommendation identified in our report is described in the
accompanying Findings and Recommendations section of this report. We did not perform
additional agreed-upon procedures related to the City’s response and express no opinion on it.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

Yoyt Agfmun. e Cann /.C

Irvine, California
June 13, 2012
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CITY OF LA MESA, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

Council Approval to be Obtained for Project Transfers

There are 2 projects on the City of La Mesa’s Schedule A that were completed during FY
10 and remained on Schedule A for FY 11. The City has not taken action to transfer the
remaining balances to TransNet-eligible projects within the same program or related
Programs. There are 12 projects that have been completed and, according to the City,
the remaining funds will be reallocated to current projects during the FY 13 budget cycle.

Board Policy No. 031, Rule #17, Section I11.B.1 states, in part:

«_..once a project is identified as completed and there are TransNet funds
remaining with that project, the agency is required to transfer the balance
to another TransNet-eligible project (any project included in the approved
Program of Projects). ...Completed projects should no longer show in the
following year’s audit.”

Additionally, Board Policy No. 031, Rule #17, Section 111.B.4 states, in part:
«...any transfer of TransNet funds from one project to another requires the
local agency to provide documentation that its governing body consents
to the transfer proposed prior to or concurrent with the final issuance of
the fiscal year audit...”

Recommendation

We recommend the City taken action to transfer the remaining balances to other
TransNet-eligible projects within the same program or related programs.

Management Response

The City concurs with the recommendation of transferring the remaining balances to
other projects, as appropriate. The issue seems to be one of the timing of the transfer.
The City understands the Board’s Policy. As a practical matter, however, it is more
efficient for the City to transfer the remaining balances for these projects to new projects
as part of the comprehensive update of the RTIP schedule. This schedule is being
presented to our Council no later than June, 2012. It is expected Council will approve
the new RTIP schedule, including the transfer of any remaining balances from closed
projects, at that time.
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CITY OF LA MESA, CALIFORNIA
TransNet Extension Activities
RTCIP Funds
Year Ended June 30, 2011

SCHEDULE C

Status Funds Interest Project Agency Status
Project Year July 1,2010 Received Income Expenditures  Adjustments June 30, 2011
Year ended June 30, 2009 $ 2,020 $ - $ - $ - $ - $ 2,020
Year ended June 30, 2010 - - - - - -
Year ended June 30, 2011 - - - - - -
Total RTCIP funds $ 2,020 $ - $ - $ - $ - $ 2,020
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CITY OF LEMON GROVE, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
Lemon Grove, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1.  We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained from SANDAG the applicable approved Regional Transportation
Improvement Program (RTIP).

Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

1

Member of Kreston International - a global network of independent accounting firms



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments, and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i, We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

ii.  We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of $282,940.
We selected $94,568 (33.42%) for testing. No exceptions were noted as
a result of our procedures.

ii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged against and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section Il

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same Program or related Program. We
determined that projects identified as completed in the previous fiscal year are
not presented in the Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i. If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section lll.

Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section .



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

Results: No exceptions were noted as a result of our procedures.

We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.

We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over/under the threshold.

Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

Fiscal year 2011 apportionment $542,107
Less: debt service payment -
Net estimated apportionment 542,107
30% base 30%
Fiscal year 2011 30% threshold 162,632
Less: local streets and roads negative fund balance 244,958
Fund balance under apportionment $407.590

8. If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

9.  For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c.  We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d. We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
fiscal year ended June 30, 2011, is summarized as follows:

Current year local discretionary expenditures $368,124
Less MOE base year requirement (186,082)
Excess MOE for the year ended June 30, 2011 $182,042

10. We reviewed transit operator eligibility for receipt of funds.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

11.

Results: This procedure is not applicable for the City.

For the cities and County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a. We obtained a general ledger for the RTCIP fund from the recipient agency.
Results: No exceptions were noted as a result of our procedures.

b. We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

c. We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the City. We agreed the ending balance per the prior year
schedule to the beginning balance for the fiscal year ended June 30, 2011, or
footnoted any restatements.

i. We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

i.  We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

ii.  We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

iv. ~ We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: This procedure is not applicable as the City did not have any
RTCIP expenditures.

v. We reviewed and ensured that the recipient agency provided its full
monetary contribution required by Section 9(A) of the TransNet Extension



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

12.

13.

14.

15.

Ordinance. We inquired of management and ensured that procedures
exist to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

vi.  We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the City.
We reviewed SANDAG’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

For SANDAG only, we performed the following procedures:

a. We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.
We reviewed and documented the status of any prior year findings and
recommendations.

Results: This procedure is not applicable as there were no findings for the year ended
June 30, 2010.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results: This procedure is not applicable as there were no findings and
recommendations required to be prepared for the year ended June 30, 2011.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight
Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

Wy fgpritr. e Lonn £.C.

Irvine, California
June 13, 2012
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CITY OF NATIONAL CITY, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
National City, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance the for year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1.  We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2.  We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3.  We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

Member of Kreston International - a global network of independent accounting firms



Independent Taxpayer Oversight Committee
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of or procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii.  We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

ii.  We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.
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i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of
$1,256,843, net of debt service. We selected $733,476 (58.36%) for
testing. No exceptions were noted as a result of our procedures.

ii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section lIl.

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same Program or related Program. We
determined that projects identified as completed in the previous fiscal year are
not presented in the Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i.  If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section .

Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section Ill.
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Results: No exceptions were noted as a result of our procedures.

i. We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

J- We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

k. We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a. We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over/under the threshold.

Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:
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Fiscal year 2011 apportionment $1,026,815
Less: debt service payment (362,556)
Net estimated apportionment 664,259
30% base 30%
Fiscal year 2011 30% threshold 199,278
Less: local streets and roads fund balance (111,398)
Fund balance under apportionment $_87.880

8.  If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed this schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: The results are summarized below:

Balance Principal Balance Interest
July 1, 2010 Additions Payments June 30, 2011  Payments

Commercial Paper  $3,750,000 $ - $(3,750,000) $ - $ -
2010 Series B - 3,060,700 (273,363) 2,787,337 (89,193)

9.  For the cities and the County of San Diego, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c.  We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d.  We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
year ended June 30, 2011, is summarized as follows:

Current year local discretionary expenditures $4,280,361
Less MOE base year requirement (1,843,285)
Excess MOE for the year ended June 30, 2011 $2,437.076
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10. We reviewed transit operator eligibility for receipt of funds.

11.

Results: This procedure is not applicable for the City.

For the cities and County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the City. We agreed the ending balance per the prior year
schedule to the beginning balance for the year ended June 30, 2011, or
footnoted any restatements.

We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet

passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: This procedure is not applicable as the City did not have any
RTCIP expenditures.
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V.

Vi.

We determined whether the recipient agency provided its full monetary
contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management as to whether procedures exist
to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology with the provisions of the Ordinance and Board Policy No.
031.

Results: No exceptions were noted as a result of our procedures.

12.  For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC's responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the City.

13. We reviewed SANDAG'’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

a. We determined that the total administrative expenditures do not exceed one

percent of the annual TransNet apportioned revenues, plus any funds not utilized
in prior years.

We reviewed at least 25% of the administrative expenditures and determined
whether they were expended by SANDAG for staff salaries, wages, benefits,
overhead, and for those services, including contractual services, necessary to
administer TransNet.

Results: These procedures are not applicable for the City.

14. For SANDAG only, we performed the following procedures:

a.

We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
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- provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.

156. We reviewed and documented the status of any prior year findings and
recommendations.

Results: The City had two prior year findings in that its TransNet fund balance
exceeded 30% of its annual apportionment and interest income was not properly
allocated to the RTCIP fund. As of June 30, 2011, these findings were resolved.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results:  This procedure is not applicable as there were no findings and
recommendations required to be prepared for the year ended June 30, 2011.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

77}/ %nm Melian / C.

Irvine, California
June 13, 2012
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CITY OF OCEANSIDE, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann RPC.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
Oceanside, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2.  We obtained from SANDAG the applicable approved Regional Transportation
Improvement Program (RTIP).

Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’s management and determined that the recipient
agency maintains a separate fund for TransNet revenues or an alternative approach to

maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

Member of Kreston International - a giobal network of independent accounting firms
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the fiscal year.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii.  We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

iii.  We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.
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i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We selected individual expenditures of at least 25% of the total dollar
amount of expenditures from the general ledger and obtained supporting
documentation (i.e., invoice and copy of check or EFT wire).

Results: The City recorded total expenditures in the amount of
$7,677,057. We selected $2,081,536 (27.11%) for testing. No
exceptions were noted as a result of our procedures.

iii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section lIl.

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same Program or related Program. We
determined that projects identified as completed in the previous fiscal year are
not presented in the Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i.  If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’'s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section .

Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section Ill.

Results: No exceptions were noted as a result of our procedures.
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i. We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

j- We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

k.  We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a. We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program;- etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7.  We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and balance
over/under the threshold.

Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows.
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Fiscal year 2011 apportionment $3,560,449
Less: debt service payment -
Net estimated apportionment 3,560,449
30% base 30%
Fiscal year 2010 30% threshold 1,068,135

Less: local streets and roads negative fund balance 1,943,155

Fund balance under apportionment $3.011,290

8. If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

9.  For the cities and County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c.  We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d. We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City had an
outstanding unmet MOE requirement for the prior year in the amount of $1,310,184. In
the City’s response to the prior year finding, the City had indicated that it would satisfy
the unmet MOU over a three-year period, with an estimated $100,000 being due for
the year ended June 30, 2011. MOE activity for the year ended June 30, 2011, is
summarized as follows.

The local discretionary expenditures reported on Schedule 3 of the Annual Street
Report were $1,986,767. Subsequent to the submission of the report, the City
identified additional local discretionary expenditures in the amount of $1,526,199,
which were submitted to the State Controller's Office. The State Controller has
indicated that changes will be made to the subsequent report as opposed to restating
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10.

11.

the current report. The calculation of compliance with the MOE below takes into
account these changes submitted by the City.

Current year local discretionary expenditures $3,512,966
Less MOE base year requirement (2,931,649)
Excess MOE for fiscal year ended June 30, 2011" $_581,317

' Calculation of remaining MOE deficit:

Fiscal Year MOE
Ended June 30 Additional MOE Deficit Balance
2010 $ - $(1,310,184)
2011 581,317 (728,867)

We reviewed transit operator eligibility for receipt of funds.
Results: This procedure is not applicable for the City.
For the cities and County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.  We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

b.  We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

c. We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the recipient agency. We agreed the ending balance per the
prior year schedule to the beginning balance for the year ended June 30, 2011,
or footnoted any restatements.

i. We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

i. We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.
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12.

13.

Vi,

We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: The City recorded total RTCIP expenditures in the amount of
$92,418. We selected $26,502 (28.68%) for testing. No exceptions were
noted as a result of our procedures.

We determined whether the recipient agency provided its full monetary
contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management as to whether procedures exist
to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the City.

We reviewed SANDAG’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

14. For SANDAG only, we performed the following procedures:
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15.

16.

a. We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.

We reviewed and documented the status of any prior year findings and
recommendations.

Results: The City had one prior year finding in that the City did not meet its MOE
requirement. As of June 30, 2011, this finding has been partially resolved. At June
30, 2010, the unmet MOE was $1,310,184. The City had committed to eliminating its
unmet MOE by June 30, 2013. During the year ended June 30, 2011, the City had
excess MOE of $581,317, which was applied to this deficit, leaving a remaining unmet
MOE of $728,867.

We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results:  This procedure is not applicable as there were no findings and
recommendations required to be prepared for the year ended June 30, 2011.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight
Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

W% M@W\M\ M Counn P C

Irvine, California
June 13, 2012
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CITY OF POWAY, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
Poway, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3.  We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

Member of Kreston International - a global network of independent accounting firms
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii.  We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

iii. ~ We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.
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i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of
$1,218,239. We selected $1,028,874 (84.46%) for testing. No
exceptions were noted as a result of our procedures.

ii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section .

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that is
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in the Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i. If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section II.

Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section Ill.
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Results: No exceptions were noted as a result of our procedures.

i. We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

j- We obtained a signed staff report or resolution from the recipient agency’s

' governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

k.  We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a. We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and balance
over/under the threshold.

Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:
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Fiscal year 2011 apportionment $1,168,554
Less: debt service payment -
Net estimated apportionment 1,168,554
30% base 30%
Fiscal year 2011 30% threshold 350,566
Less: local streets and roads fund balance (31,249)
Fund balance under apportionment $_319,317

8.  If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

9.  For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c.  We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d.  We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
year ended June 30, 2011, is summarized as follows:

Current year local discretionary expenditures $2,612,763
Less MOE base year requirement (1,142,408)
Excess MOE for the year ended June 30, 2011 $1,470,355
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10.

11.

We reviewed transit operator eligibility for receipt of funds.

Results: This procedure is not applicable for the City.

For the cities and the County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.
Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the City. We agreed the ending balance per the prior year
schedule to the beginning balance for the year ended June 30, 2011, or
footnoted any restatements.

i. We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

ii. ~ We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

iii. ~ We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed.

iv. ~ We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: No exceptions were noted as a result of our procedures.
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12.

13.

14.

15.

V.

Vi.

We determined whether the recipient agency provided its full monetary
contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management as to whether procedures exist
to ensure all qualified properties are included in the program.

Results: This procedure is not applicable as the City did not have any
RTCIP expenditures.

We identified interest income for the year ended June 30, 2011 and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the City.

We reviewed SANDAG’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

For SANDAG only, we performed the following procedures:

a.

We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.

We reviewed and documented the status of any prior year findings and
recommendations.
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Results:  This procedure is not applicable as there were no findings and
recommendations noted in the prior year report.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings.

Results:  This procedure is not applicable as there were no findings and
recommendations required to be prepared for the year ended June 30, 2011.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

/W%/ %ﬁ% Meltnn P.L.

Irvine, California
June 13, 2012
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CITY OF SAN DIEGO, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

23041 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
San Diego, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1.  We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3.  We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

1

Member of Kreston International - a global network of independent accounting firms
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

iii.  We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.
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i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: The total project expenditures reported on Schedule A were
$16,142,372 and the total project expenditures in the recipient agency’s
general ledger were $16,707,068. The variance of $564,696 was due to
depreciation expenses of $105,373 and the transfer of cash from the
2008 TransNet program of $459,323.

ii. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of
$16,142,372. We selected $8,884,850 (55.04%) for testing. No
exceptions were noted as a result of our procedures.

iii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section IlI.

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same Program or related Program. We
determined that projects identified as completed in the previous fiscal year are
not presented in the Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i.  If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section IlI.

Results: No exceptions were noted as a result of our procedures.
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h.

If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section Ill.

Results: No exceptions were noted as a result of our procedures.

We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031. ‘ Co

Results: The City made a transfer in the amount of $459,323 for which a staff
report was not provided. The City stated that the transfer consists of cash
within the TransNet program only, which were reported in separate funds in the
City’s accounting system, but supports the Local Streets and Roads program
within TransNet. The transfers were part of the process to close the old funds
for programs no longer reported, and to move cash to the correct TransNet
Local Streets and Roads program. Additionally, we noted that the City did not
amend the RTIP. See Finding Number 1 in the Findings and
Recommendations section of this report.

We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.

We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.
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7.

We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over/under the threshold.

Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows.

Fiscal year 2011 apportionment $24,311,251
Less: debt service payment -
Net estimated apportionment 24,311,251
30% base 30%
Fiscal year 2011 30% threshold L 7,293,375
Less: local streets and roads negatlve fund

balance per Schedule A 13,780,806
Fund balance under apportionment o $21.074,181

If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement for the City.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c. We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d. We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
year ended June 30, 2011, is summarized as follows:

Specialized
Streets and Transportation  Transit Bus
Roads Services Subsidies Total

Current year local

discretionary expenditures $33,351,226 $181,102 $993,598  $34,525,926
Less MOE base year

Requirement (24,475,072) (181,102) (974,946) (25,631,120)
Excess MOE for fiscal year

ended June 30, 2011 $_8.876.154 $ - $_18,652 $_8.894.806

10. We reviewed transit operator eligibility for receipt of funds.
Results: This procedure is not applicable for the City.

11.  For the cities and the County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011. P

a.  We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

b.  We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

c. We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the City. We agreed the ending balance per the prior year
schedule to the beginning balance for the fiscal year ended June 30, 2011, or
footnoted any restatements.

i. We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

i. We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.
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Vi.

We determined whether all exaction fees have been expended within
seven years of collection.

Results: - This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: The City recorded total expenditures in the amount of $26,099.
We selected $23,120 (88.59%) for testing. No exceptions were noted as
a result of our procedures.

We determined whether the recipient agency provided its full monetary
contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management as to whether procedures exist
to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

12. For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether

13.

they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the City.
We reviewed SANDAG’s administrative expenditures to ensure they complied with
Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

14. For SANDAG only, we performed the following procedures:
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a. We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.

15. We reviewed and documented the status of any prior year findings and
recommendations.

Results: The City had two prior year findings in that it did not provide the required
TransNet information in a timely manner to perform the annual agreed-upon
procedures timely, and the City did not obtain City Council approval to transfer funds
between projects. For the year ended June 30, 2011, the City provided the required
information to perform the agreed upon procedures so that the report could be
submitted to the ITOC timely, and the City did provide a staff report in support of the
transfers made for both the years ended June 30, 2010 and 2011. As such, these
findings have been resolved.

16.  We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results: See the Findings and Recommendations section of this report.

The City’s written responses to the recommendations identified in the procedures performed are
described in the accompanying Findings and Recommendations section of this report. We did
not perform additional agreed-upon procedures related to the City’s responses and express no
opinion on them.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight
Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

%ﬂ/ Wﬂ/z« Me lann 8
Irvine, California
June 13, 2012
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CITY OF SAN DIEGO, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

Year Ended June 30, 2011

Need to Obtain Prior Approval to Amend the RTIP

The City of San Diego (City) did not follow the RTIP amendment process when
transferring funds between programs. Funds were transferred but no RTIP amendment
was obtained. On May 15th, 2012 the City is scheduled to present a proposed
amendment to the Regional Transportation Improvement Program (RTIP) for project
MPO ID SD29. The amendment will be to authorize a transfer of TransNet Extension
Local Street Improvement funds from SD83, SR 163/Friars Road Interchange
Modification project to SD29, 43rd Street Widening project. As such, the City did not
comply with Board Policy No. 031, Rule #7, which states, in part:

“...A POP (Program of Projects) amendment shall be initiated when a
local agency desires to revise the approved POP, which includes but is
not limited to, adding a new project, deleting an existing project, revising
the project scope, or otherwise changing the TransNet funds
programmed. A TransNet POP amendment must be consistent with the
requirements outlined in the RTIP. Projects proposed in the amendment
must first be approved by the governing body of the local agency within
the preceding 12 months. ...”

Recommendation

We recommend in the future that the City comply with the Ordinance and obtain the
necessary approval prior to amending the RTIP.

Management Response

The City acknowledges not obtaining prior approval to amend the RTIP for project SD29.
The upcoming Fiscal Year 2012 RTIP amendment will include a request to update the
Fiscal Year 2010 RTIP, in SANDAG's ProjectTrak, to include TransNet funding for SD29
(City of San Diego CIP S-00845 43™ Street Widening). This funding was budgeted in
the City’s Fiscal Year 2010, TransNet budget, but did not include authorization to update
the RTIP at that time. The correction will transfer $2,675,000 from SD83 to SD29, and
$325,000 from SD83 (City of San Diego CIP S-00851 State Route 163 & Friars) to
SD130 (City of San Diego CIP S-00912 Skyline Dr Improvements from Sears Ave to 58"
St).
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CITY OF SAN DIEGO, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

(Continued)

Need to Obtain Prior Approval to Amend the RTIP (Continued)

The FY 2012 RTIP Amendment, which is due to SANDAG by June 8, 2012, has been
initiated with a meeting on February 9, 2012 which included CIP Fund Managers, and
TransNet funded, CIP Project Managers to address project TransNet budget needs and
changes. Several additional meetings will be held in February and March in order to
finalize the FY 2012 RTIP which will be presented to the Budget and Finance Committee
in April, 2012 and to Council in May, 2012. This process will include a request to
Council to amend the RTIP to include the funding for SD29.

The City has implemented procedures and allocated staff to process RTIP amendments

in a timely manner in the future to ensure that the City complies with the ordinance and
obtains the necessary prior approvals to amend the RTIP.

10
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CITY OF SAN MARCOS, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
San Marcos, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance for the year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1.  We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

Member of Kreston International - a global network of independent accounting firms
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on the Schedule A and agreed
it to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

iii.  We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.
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i.  We reviewed the total project expenditures reported on Schedule A and
agreed it to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of
$2,819,222. We selected $1,137,219 (40.34%) for testing. No
exceptions were noted as a result of our procedures.

ii. For the expenditures selected, we identified the MPO ID that the
expenditures were charged and determined whether the MPO ID is
included in the RTIP (see step 2 above) and the expenditures are an
eligible cost per the TransNet and TransNet Extension Ordinance and
Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section ll.

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same Program or related Program. We
determined that projects identified as completed in the previous fiscal year are
not presented in the Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i. If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section lII.

Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section Il
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Results: No exceptions were noted as a result of our procedures.

i. We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

j- We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

k.  We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a. We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over/under the threshold.

Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:
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Fiscal year 2011 apportionment $1,551,102
Less: debt service payment (890,210)
Net estimated apportionment 660,892
30% base 30%
Fiscal year 2011 30% threshold 198,268
Less: local streets and roads negative fund balance 1,770,174
Fund balance under apportionment $1,968,442

8.  If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: The results are summarized below:

Balance Principal Balance Interest
July 1, 2010 Additions Payments June 30, 2011 Payments
2010 Series A $ - $30,000,000 $ - $30,000,000 $890,210

9.  For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c.  We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d. We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
year ended June 30, 2011, is summarized as follows:

Current year local discretionary expenditures $5,632,386
Less MOE base year requirement (4,803,743)
Excess MOE for the year ended June 30, 2011 $_828.643
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10.

11.

We reviewed transit operator eligibility for receipt of funds.

Results: This procedure is not applicable for the City.

For the cities and the County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the City. We agreed the ending balance per the prior year
schedule to the beginning balance for the year ended June 30, 2011, or
footnoted any restatements.

We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects in the approved regional arterial system
project list.

Results: This procedure is not applicable as the City did not have any

RTCIP expenditures.
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V.

Vi.

We determined whether the recipient agency provided its full monetary
contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management as to whether procedures exist
to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

12. For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the City.

13. We reviewed SANDAG’s administrative expenditures to ensure they complied with
Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

14. For SANDAG only, we performed the following procedures:

a.

We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.

15. We reviewed and documented the status of any prior year findings and
recommendations.
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Results:  This procedure is not applicable as there were no findings and
recommendations reported in the prior year report.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results: This procedure is not applicable as there were no findings and
recommendations required to be reported for the year ended June 30, 2011.

We were not engaged to, and did not perform an audit, the objective of which would be the
expression of an opinion on the City’'s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

W% Hofbro~ Mclana f. c.

Irvine, California
June 13, 2012
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CITY OF SANTEE, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011
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949-474-2020 ph
949-263-5520 fx
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Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
Santee, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance the for year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3.  We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

Member of Kreston International - a global network of independent accounting firms
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i.  We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

ii.  We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.
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i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of $922,899.
We selected $239,614 (25.96%) for testing. No exceptions were noted as
a result of our procedures.

iii. For the expenditures selected, we identified the MPQO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section .

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i. If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section III.

Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A that includes the subsequent year’s intended
action in accordance with SANDAG Board Policy No. 031, Rule #17, Section
Il



Independent Taxpayers Oversight Committee
San Diego Association of Governments
San Diego, California

Results: No exceptions were noted as a result of our procedures.

i We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

j- We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

k. We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.  We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over/under the threshold.

Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:
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Fiscal year 2011 apportionment $1,120,518
Less: debt service payment (673,903)
Net estimated apportionment 546,615
30% base 30%
Fiscal year 2011 30% threshold 163,985
Less: local streets and roads fund balance (26,325)
Fund balance under apportionment $_190.310

If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency

provided by SANDAG.

Results: The results are summarized below:

Balance Principal Balance Interest
July 1, 2010  Additions Payments June 30, 2011 Payments
$(3,950,000) $ - $ -

Commercial Paper $3,950,000 $ -
2010 Series B - 7,979,300

(326,636) 7,652,664 (247,267)

For the cities and the County of San Diego only, we reviewed the maintenance of effort

(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from

SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c.  We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d.  We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and

report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. The City did not
have an outstanding unmet MOE requirement for the prior year. MOE activity for the
fiscal year ended June 30, 2011, is summarized as follows:

Current year local discretionary expenditures $ 641,629
Less MOE base year requirement (612,429)
Excess MOE for fiscal year ended June 30, 2011 $_29,200
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10. We reviewed transit operator eligibility for receipt of funds.

11.

Results: This procedure did not apply to the City.

For the cities and County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the fiscal
year ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the recipient agency. We agreed the ending balance per the
prior year schedule to the beginning balance for the fiscal year ended June 30,
2011, or footnoted any restatements.

We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: The City recorded total expenditures in the amount of $1,713.

We selected $833 (48.63%) for testing. No exceptions were noted as a
result of our procedures.
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V.

Vi.

We reviewed and ensured that the recipient agency provided its full
monetary contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management and ensured that procedures
exist to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

12. For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

13.

14.

15.

Results: This procedure is not applicable for the City.

We reviewed SANDAG’s administrative expenditures to ensure they complied with
Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

For SANDAG only, we performed the following additional procedures:

a.

We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.

We reviewed any prior year findings and recommendations and determined whether
they were adequately addressed.
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Results:  This procedure is not applicable as there were no findings and
recommendations noted in the prior year report.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results:  This procedure is not applicable as there were no findings and
recommendations required to be prepared for the year ended June 30, 2011.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’'s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

W%ﬂ/ WM /‘/c[%ﬂ/? rc

Irvine, California
June 13, 2012
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CITY OF SOLANA BEACH, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
Solana Beach, California (City) was in compliance with the TransNet Ordinance and TransNet
Extension Ordinance the for year ended June 30, 2011. The City’s management is responsible
for the accounting records. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of
the procedures described below, either for the purpose for which this report has been requested
or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

1

Member of Kreston International - a global network of independent accounting firms



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii.  We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

ii.  We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of $312,740.
We selected $86,633 (27.70%) for testing. No exceptions were noted as
a result of our procedures.

iii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: An MPO ID for one of the expenditures selected was not
included in the RTIP. See Finding Number 1 in the Findings and
Recommendations section of this report.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section Ill.

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same Program or related Program. We
determined that projects identified as completed in the previous fiscal year are
not presented in Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i. If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section lIl.

Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
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year's intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section Il

Results: No exceptions were noted as a result of our procedures.

We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A. :

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.

We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over/under the threshold.
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Results: The City is not in compliance with the 30% requirement. The fund balance
over the apportionment is as follows. See Finding Number 2 in the Findings and
Recommendations section of this report.

Fiscal year 2011 apportionment $346,446
Less: debt service payment (204,268)
Net estimated apportionment 142,178
30% base 30%
Fiscal year 2011 30% threshold 42,653
Less: fund balance per Schedule A (928.299)
Fund balance over apportionment $(885,646)

8. If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: The results are summarized below:

Balance Principal Balance Interest
July 1, 2010 Additions Payments June 30, 2011 Payments
2010 Series A Bonds $ - $5,500,000 $ - $5,500,000 $(204,268)

9.  For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c. We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d. We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City is in compliance with the MOE requirement. The City did not have
an outstanding unmet MOE requirement for the prior year. MOE activity for the fiscal
year ended June 30, 2011, is summarized as follows:
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Current year local discretionary expenditures $1,020,641
Less MOE base year requirement (525.442)
Excess MOE for fiscal year ended June 30, 2011 $_495,199

10. We reviewed transit operator eligibility for receipt of funds.

11.

Results: This procedure is not applicable for the City.

For the cities and the County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year

ended June 30, 2011.
a. We obtained a general ledger for the RTCIP fund from the City.

Results: No exceptions were noted as a result of our procedures.

b. We obtained the RTCIP approved schedule for collecting and/or contributing

private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

c. We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the City. We agreed the ending balance per the prior year
schedule to the beginning balance for the fiscal year ended June 30, 2011, or

footnoted any restatements.

i. We determined that the recipient agency is usmg the most current

approved fee amount.

Results: No exceptions were noted as a result of our procedures.

ii. We inquired of management as to whether procedures are in place to

track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

ii. We determined whether all exaction fees have been expended within

seven years of collection.

Results: This procedure is not applicable as seven years have not yet

passed since the TransNet Extension Ordinance has been in effect.

iv.  We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system

project list.
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Vi.

Results: This procedure is not applicable as the City did not have any
RTCIP expenditures.

We reviewed and ensured that the recipient agency provided its full
monetary contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management and ensured that procedures
exist to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

12. For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the City.

13. We reviewed SANDAG’s administrative expenditures to ensure they complied with
Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

14. For SANDAG only, we performed the following procedures:

a.

We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

15. We reviewed and documented the status of any prior year findings and
recommendations.

Results: In 2010, the City had one prior year finding in that its TransNet fund balance
exceeded 30% of its annual apportionment. As of June 30, 2011, this finding has not
yet been resolved. See Finding Number 2 in the Findings and Recommendations
section of this report.

16.  We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the recipient agency’s response to the findings, if
applicable.

Results: See the Findings and Recommendations section of this report.

The City’s written responses to the recommendations identified in the procedures performed is
described in the accompanying Finding and Recommendations section of this report. We did
not perform additional agreed-upon procedures related to the City’s response and express no
opinion on it.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

Ypre Mg Midiun 2o

Irvine, California
June 13, 2012
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CITY OF SOLANA BEACH, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

Year Ended June 30, 2011

Need to Ensure that Projects are Included in the RTIP

An MPO ID for one of the expenditures tested was not included in the RTIP. Subsequent to
completion of fieldwork, the City Council added the project to the RTIP.

Board Policy 031, Rule #7, paragraph | states, in part:

“...All projects a local agency wishes to include in its Program of Projects (POP) must be
consistent with the long-range Regional Transportation Plan and approved by the
Commission for inclusion in the RTIP. A local agency’s projects shall not receive
Commission approval until the Commission receives a resolution from the local agency
that documents that the local agency held a noticed public meeting with an agenda item
that clearly identified the proposed list of projects prior to approval by the local agency’s
legislative body of the projects.”

Recommendation

We recommend that the City ensures that all projects are included in the RTIP prior to incurring
any expenses.

Management Response

The City of Solana Beach City Council approved Resolution 2012-009 at a public hearing on
February 8, 2012 which added to the RTIP the Traffic Signal Maintenance and Upgrades on
Stevens Avenue and Valley Avenue project.

Need to Use Remaining Balance Before Requesting Future Funding

As of June 30, 2011, the ending fund balance of the TransNet funds of the City of Solana Beach
(City) was $885,646, which exceeded 30% of its annual apportionment. This condition was
previously reported in the prior year.

Board Policy 031, Rule #17, paragraph IV states, in part:

“...an agency that maintains a balance of more than 30 percent of its annual
apportionment (after debt service payments) must use the remaining balance to
fund projects. SANDAG will defer payment until the recipient agency’s Director of
Finance, or equivalent, submits to SANDAG a certification that the unused
balance has fallen below the 30 percent threshold, and will remain below the
threshold until such time that a new threshold is determined.”



CITY OF SOLANA BEACH, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Findings and Recommendations

(Continued)

(2) Need to Use Remaining Balance Before Requesting Future Funding

Recommendation

We recommend that the City exhaust the excess cash balance as expediently as possible.
SANDAG is unable to advance additional funds until such time that the Director of Finance, or
equivalent, certifies compliance with this Rule.’

Management Response

The City’s largest TransNet project is Highway 101 Streetscaping (SB07). This project will cost
approximately $12-15 million dollars. The City expects to issue a construction contract by April
2012, which will utilize sufficient funding to lower the City’s TransNet cash balance below the
30% reserve requirement.

10
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CITY OF VISTA, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the City of
Vista, California (City) was in compliance with the TransNet Ordinance and TransNet Extension
Ordinance for the year ended June 30, 2011. The City’s management is responsible for the
accounting records. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants.
The sufficiency of the procedures is solely the responsibility of those parties specified in the
report. Consequently, we make no representation regarding the sufficiency of the procedures
described below, either for the purpose for which this report has been requested or for any other
purpose.

The procedures performed and the results of those procedures were as follows:

1.  We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2.  We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

1

Member of Kreston International - a global network of independent accounting firms
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Resulis: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.
iii. We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

e.

We identified the total TransNet expenditures for the year ended June 30,
2011.

i, We reviewed the total project expenditures reported on Schedule A and
agreed it to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i.  We selected individual expenditures for testing that comprised at least
05% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The City recorded total expenditures in the amount of
$2,868,575. We selected $1,178,018 (41.07%) for testing. No
exceptions were noted as a result of our procedures.

iii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged against and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section Il

Results: No exceptions were noted as a result of our procedures.

We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in the Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i.  If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section .

Results: No exceptions were noted as a result of our procedures.

If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
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year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section lll.

Results: No exceptions were noted as a result of our procedures.

We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.

We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and balance
over/under the threshold.
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Results: The City is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:

Fiscal year 2011 apportionment $1,719,598
Less: debt service payment -
Net estimated apportionment 1,719, 598
30% base 30%
Fiscal year 2011 30% threshold 515,879
Less: local streets and roads fund balance (174,086)
Fund balance under apportionment $341,79

8. If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

9.  For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c. We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d.  We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: The City was in compliance with the MOE requirement. MOE activity
for the year ended June 30, 2011, is summarized as follows:

Current year local discretionary expenditures $3,338,145
Less MOE base year requirement (2,710,338)
Excess MOE for the year ended June 30, 2011 $_627,807
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10. We reviewed transit operator eligibility for receipt of funds.

11.

Results: This procedure is not applicable for the City.

For the cities and the County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the recipient agency. We agreed the ending balance per the
prior year schedule to the beginning balance for the fiscal year ended June 30,
2011, or footnoted any restatements.

We determined that the recipient agency is using the most current
approved fee amount.

Results: No exceptions were noted as a result of our procedures.

We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: This procedure is not applicable as the City did not have any
RTCIP expenditures.
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12.

13.

14.

15.

v. We reviewed and ensured that the recipient agency provided its full
monetary contribution required by Section 9(A) of the TransNet Extension
Ordinance. Inquired of management and ensured that procedures exist
to ensure all qualified properties are included in the program.

Results: No exceptions were noted as a result of our procedures.

Vi. We identified interest income for the fiscal year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the City.
We reviewed SANDAG’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the City.

For SANDAG only, we performed the following additional procedures:

a. We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the City.

We reviewed and documented the status of any prior year findings and
recommendations.
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Results: The City had three prior year findings in that interest was not allocated to
projects with a positive beginning balance, its TransNet fund balance exceeded 30% of
its annual apportionment, and interest was not allocated to the RTCIP. As of June 30,
2011, all of the findings were resolved.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the City’s response to the findings, if applicable.

Results: This procedure is not applicable as there were no findings and
recommendations required to be prepared for the year ended June 30, 2011.

The City’s written responses to the recommendations identified in the procedures performed are
described in the accompanying Findings and Recommendations section of this report. We did
not perform additional agreed-upon procedures related to the City’s responses and express no
opinion on them.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the City’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

774/ %VLM Melarn FC .

Irvine, California
June 13, 2012
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COUNTY OF SAN DIEGO

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the
County of San Diego, California (County) was in compliance with the TransNet Ordinance and
TransNet Extension Ordinance for the year ended June 30, 2011. The County’s management is
responsible for the accounting records. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of the procedures is solely the responsibility of
those parties specified in the report. Consequently, we make no representation regarding the
sufficiency of the procedures described below, either for the purpose for which this report has
been requested or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

1

Member of Kreston International - a global network of independent accounting firms



Independent Taxpayer Oversight Committee
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San Diego, California

4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway, major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. ~ We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

iii. ~ We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: The County recorded total expenditures in the amount of
$9,201,722. We selected $2,431,800 (26.43%) for testing. No
exceptions were noted as a result of our procedures.

iii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section III.

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project with the same Program or related Program. We
determined that projects identified as completed in the previous fiscal year are
not presented in Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i.  If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year's intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section III.

Results: No exceptions were noted as a result of our procedures.

h.  If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year's intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section lIl.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

Results: No exceptions were noted as a result of our procedures.

i. We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

j. We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

k.  We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a. We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over/under the threshold.

Results: The County is in compliance with the 30% requirement. The fund balance
under the apportionment is as follows:
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10.

Fiscal year 2011 apportionment $11,366,124
Less: debt service payment (1,390,089)
Net estimated apportionment 9,976,035
30% base 30%
Fiscal year 2011 30% threshold 2,992,811
Less: local streets and roads fund balance (1,105,417)
Fund balance under apportionment $.1,887,394

If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: The results are summarized below:

Balance Principal Balance Interest
July 1, 2010 Additions Payments June 30, 2011 Payments
2008 Bonds $21,653,625 $ - $(446,349) $21,207,276 $(943,740)

For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

a. We obtained the current MOE requirements for each recipient agency from
SANDAG.

b.  We obtained Schedule 3 of the Annual Street Report from the recipient agency.

c.  We identified the excess (deficiency) of discretionary expenditures over (under)
the MOE base, which is equal to the amount of discretionary funds expended
for the Local Street Improvement Program less the MOE base amount.

d.  We reported any outstanding unmet requirement from a prior year, the amount
of time the recipient agency has remaining to meet its required MOE, and
report a roll forward schedule.

Results: These procedures are not necessary as the MOE requirement for the County
is $0.

We reviewed transit operator eligibility for receipt of funds.

Results: This procedure is not applicable for the County.
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11.  For the cities and the County of San Diego only, we obtained the approved Regional
Transportation Congestion Improvement Program (RTCIP) from SANDAG for the year
ended June 30, 2011.

a.

We obtained a general ledger for the RTCIP fund from the recipient agency.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the County.

Results: No exceptions were noted as a result of our procedures.

We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance. We agreed the ending balance per the prior year schedule to the
beginning balance for the fiscal year ended June 30, 2011, or footnoted any
restatements.

We ensured the recipient agency is using the most current approved fee
amount.

Results: No exceptions were noted as a result of our procedures.

We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

Results: No exceptions were noted as a result of our procedures.

We determined whether all exaction fees have been expended within
seven years of collection.

Results: This procedure is not applicable as seven years have not yet
passed since the TransNet Extension Ordinance has been in effect.

We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

Results: The County recorded total RTCIP expenditures in the amount of
$1,025,165. We selected $158,898 (15.50%) for testing. No exceptions
were noted as a result of our procedures.

We determined whether the recipient agency provided its full monetary
contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management as to whether procedures exist
to ensure all qualified properties are included in the program.
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12.

13.

14.

15.

Results: No exceptions were noted as a result of our procedures.

vi.  We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology in accordance with the provisions of the Ordinance and
Board Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for the County.
We reviewed SANDAG'’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for the County.

For SANDAG only, we performed the following procedures:

a. We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for the County.

We reviewed and documented any prior year findings and recommendations.

Results:  This procedure is not applicable as there were no findings and
recommendations noted in the prior year report.
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16. We prepared findings and recommendations as a result of performing these agreed-

upon procedures. If applicable, we have included the County’s response to the
findings.

Results: This procedure is not applicable as there were no findings and
recommendations required to be prepared for the year ended June 30, 2011.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the County’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

Irvine, California
June 13, 2012
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INDEPENDENT TAXPAYER OVERSIGHT COMMITTEE

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011



Mayer Hoffman McCann P.C.
An Independent CPA Firm

2301 Dupont Drive, Suite 200
Irvine, California 92612
949-474-2020 ph
949-263-5520 fx
www.mhm-pc.com

Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether ITOC was
in compliance with the TransNet Ordinance and TransNet Extension Ordinance for the year
ended June 30, 2011. SANDAG’s management is responsible for the accounting records. This
agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of the
procedures is solely the responsibility of those parties specified in the report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either, for
the purpose for which this report has been requested or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’'s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: This procedure is not applicable for ITOC.

1

Member of Kreston International - a global network of independent accounting firms
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: This procedure is performed as part of procedure 12 of this report for ITOC.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc). '

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the recipient agency’s general ledger.

i.  We noted whether interest is applied to each active project that carries a
positive beginning balance.

iii. We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.

We identified the total TransNet expenditures for the year ended June 30,
2011.

i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

i. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

iii.  For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
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is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section Ill.

g. We obtained a list of completed projects from the recipient agency that are
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same Program or related Program. We
determined that projects identified as completed in the previous fiscal year are
not presented in Schedule A for the current fiscal year.

i. If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section Ill.

h. If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section Ill.

i. We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

. We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

k. We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: These procedures are not applicable for ITOC.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a. We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

10.

11.

mitigation program, etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: This procedure is not applicable for ITOC.

We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current year annual apportionment, net of debt service
payments. We determined whether the recipient agency included a schedule showing
the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over the threshold.

Results: This procedure is not applicable for ITOC.

If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt additions, repayments and the ending balance.
We agreed this schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable for ITOC.

For the cities and the County of San Diego only, we reviewed the maintenance of effort

(MOE) requirement.

Results: This procedure is not applicable for ITOC.

We reviewed transit operator eligibility for receipt of funds.
Results: This procedure is not applicable for ITOC.
We obtained the approved Regional Transportation Congestion Improvement Program
(RTCIP) for the year ended June 30, 2011 from SANDAG.
a. We obtained a general ledger for the RTCIP fund from the ITOC.

b.  We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the ITOC.

c. We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from the ITOC. We agreed the ending balance per the prior year
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12.

13.

schedule to the beginning balance for the fiscal year ended June 30, 2011, or
footnoted any restatements.

i.  We determined that the ITOC is using the most current approved fee
amount.

i.  We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

iii.  We determined whether all exaction fees have been expended within
seven years of collection.

iv.  We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

v.  We determined whether the ITOC provided its full monetary contribution
required by Section 9(A) of the TransNet Extension Ordinance. We
inquired of management as to whether procedures exist to ensure all
qualified properties are included in the program.

vi.  We identified interest income for the fiscal year ended June 30, 2010 and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology for reasonableness.

Results: These procedures are not applicable as the RTCIP does not apply to
ITOC.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: ITOC recorded total expenditures in the amount of $85,510. We selected
$27,419 (32.07%) for testing. No exceptions were noted as a result of our procedures.

For SANDAG only, we performed the following additional procedures per Section 12 of
the TransNet Extension Ordinance and Expenditure Plan.

a. We determined that the total administrative expenditures do not exceed one
percent of the annual TransNet apportioned revenues, plus any funds not
utilized in prior years.
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b.  We reviewed at least 25% of the administrative expenditures and determined
whether they were expended by SANDAG for staff salaries, wages, benefits,
overhead, and for those services, including contractual services, necessary to
administer TransNet.

Results: These procedures are not applicable for ITOC.

14. For SANDAG only, we performed the following additional procedures:

a. We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for ITOC.

15. We reviewed any prior year findings and recommendations and determined whether
they were adequately addressed.

Results:  This procedure is not applicable as there were no findings and
recommendations noted in the prior year report.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included the ITOC’s response to the findings, if applicable.

Results:  This procedure is not applicable as there were no findings and
recommendations required to be prepared for the fiscal year ended June 30, 2011.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on ITOC’s receipt and disbursement of TransNet funds. Accordingly,
we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight
Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

%gy/ A%ﬂ/\ Helosan P

Irvine, California
June 13, 2012



¥68'V€S $ - ¢ (016'68) $ 8/€¥ ¢ ¢68LYE $ PELylc ¢ UOISUSIXZ joNSsue/] [ejo]
¥68'7€G - (016'68) 8/€'y z68°L¥E veL'v.T D01l [eloL
¥68'¥€S $ - ¢ (016'¢8) ¢ 8/€% ¢ z68'LYE ¢ PveEL'vIZ 3 saniwwo) WbisisnQ Jekedxe | juspuadapul
uolsuayx3 jeNsues]
11L0¢ .om asunr mEOEﬁ::o( wwk_:u_bcmaxm S1Vi[ele]0]] PBAISdDY owow.v>_3ﬂ SWeN uom.—o.hn_
shiels 29ilWo) 1099l01d }seJau| spun4 sniels

1102 ‘0€ dunf papu3l JesA
spun4 Jo SNje}S JO 9|NpPayos
SOIJIAIOY UOISUSIXT JoNsuel |
J311ININOD 1LHOISYIAO H3IAVAXVL LNIAN3Id3ANI

VvV 3TNA3HOS



¥68'VES $ - ¢ (0ecz/y) ¢ €609 $ LEL'LOO'L $ uOIsuSX3 JeSuel] SAEINWNY [ejo]
¥68YES - (og€eLy) €609 LELL00L D01l lejol
¥68'vES $ - ¢ (ogeziy) $ €609 ¢ LEL'L00L ¢ saplwwog JybisianQ Jehedxe ] juspusdepul
;uolIsualxy JaNsuel]
1102 .om aunp wucmans.:od\ wm‘_zu__oconxm_ QuwiodUu| PaAIBdRY SWweN uoo_.ok_n_
snjels 29)IWWoD yeloid }saloju| spun4

g 371Nd3HOS

1102 ‘0€ aunf papug Jea)
spun4 Jo sNjelS JO 9|NPayog aAleInWNg
SOIJIAIJOY UOISUSIXT JoNSuBl |

J31L1ININOD LHOISHIAO d3AVAXV.L LNIAN3IJ3ANI



SAN DIEGO METROPOLITAN TRANSIT SYSTEM

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011
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Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the San
Diego Metropolitan Transit System (MTS) was in compliance with the TransNet Ordinance and
TransNet Extension Ordinance for the year ended June 30, 2011. MTS’ management is
responsible for the accounting records. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of the procedures is solely the responsibility of
those parties specified in the report. Consequently, we make no representation regarding the
sufficiency of the procedures described below, either for the purpose for which this report has
been requested or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.
Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: Per discussion with management, TransNet revenues and expenditures are
not recorded in a separate fund, but MTS maintains separate accountability for all

1
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TransNet activity. This alternative approach to maintaining separate accountability is
allowed per SANDAG Board Policy No. 031, Rule #6, if approved by SANDAG.
SANDAG has accepted the MTS’ alternative approach.

4.  We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

5. We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and .an ending balance
listed alpha-numeric by MPO ID.

a.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed interest income reported on Schedule A and agreed it to the
recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii.  We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.

ii.  We reviewed the interest allocation methodology in accordance with the
provisions of the Ordinance and Board Policy No. 031.
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e.

Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.

i.  We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: MTS recorded total expenditures in the amount of $25,577,230.
We selected $7,089,501 (27.72%) for testing. No exceptions were noted
as a result of our procedures.

ii.  For the expenditures selected, we identified the MPO ID that the
expenditures are charged and determined whether the MPO ID is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section Il.

Results: No exceptions were noted as a result of our procedures.

We obtained a list of completed projects from the recipient agency that is
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i.  If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year's intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section Ill.

Results: No exceptions were noted as a result of our procedures.
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h.

If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year’s intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section llI.

~ Results: No exceptions were noted as a result of our procedures.

We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.

We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current fiscal year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
showing the annual apportionment, debt service payments (if applicable), net annual
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apportionment, 30% balance threshold, applicable project status balance, and balance
over/under the threshold.

Results: MTS is in compliance with the 30% requirement. The fund balance under the
apportionment is as follows:

Fiscal year 2011 apportionment $23,727,235
Less: debt service payment -
Net estimated apportionment 23,727,235
30% base : 30%
Fiscal year 2011 30% threshold 7,118,171
Less: local streets and roads fund balance (235)
Fund balance under apportionment $_7,117,936

8.  If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.

9.  For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

Results: This procedure is not applicable as MTS is not subject to MOE requirements.

10. We reviewed transit operator eligibility for receipt of funds.

a. We calculated and reported the total operating cost per revenue vehicle hour
for bus services, and total operating cost per revenue vehicle mile for rail
services for the current year and the prior year.

b.  We obtained the increase in the Consumer Price Index for San Diego County
(CP1) over the same period of the prior year.

c. We reviewed and reported the increase in total operating cost per revenue
vehicle hour for bus services, and total operating cost per revenue vehicle mile
for rail services in excess of the increase in the CPI.

Results: The increase in the total operating cost per revenue vehicle hour for bus
services, and total operating cost per revenue vehicle mile for rail services is shown in
the tables below. For both modes of transportation, MTS was in compliance with the
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requirement that the increase in operating costs per vehicle hour and vehicle mile were
less than the increase in CPI.

Operating Cost per Revenue Vehicle Hour for Bus Services

~ Growth
2011 2010 Rate
Operating cost for buses $140,008,751 $142,314,150
Revenue vehicle hours 1,680,436 1,733,857
Total operating cost per revenue
vehicle hour $83.32 $82.08 1.015
Consumer Price Index 252.451 244,242 1.034
Operating Cost per Revenue Vehicle Mile for Rail Services
Growth
2011 2010 (1) Rate
Operating cost for rail $60,815,846 $62,738,836
Revenue vehicle miles 7,518,512 7,848,443
Total operating cost per revenue
vehicle mile $8.09 $7.99 1.012
Consumer Price Index 252.451 244,242 1.034

(1) In the prior year report, 2010 operating costs were reported as
$61,127,104. The increase of $1,611,732 is due to an adjustment made to
remove costs originally capitalized, but which should have been expensed.

11. We obtained the approved Regional Transportation Congestion Improvement Program
(RTCIP) from SANDAG for the year ended June 30, 2011.

a. We obtained a general ledger for the RTCIP fund from MTS.

b.  We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from MTS.

c. We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from MTS. We agreed the ending balance per the prior year schedule

to the beginning balance for the year ended June 30, 2011, or footnoted any
restatements.

i.  We determined that MTS is using the most current approved fee amount.
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12.

13.

14.

ii.  We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

iii. We determined whether all exaction fees have been expended within
seven years of collection.

iv. ~ We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

v. We reviewed and ensured that MTS provided its full monetary
contribution required by Section 9(A) of the TransNet Extension
Ordinance. We inquired of management and ensured that procedures
exist to ensure all qualified properties are included in the program.

vi.  We identified interest income for the year ended June 30, 2011, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology for reasonableness.

Results: The RTCIP is a requirement for local jurisdictions that have newly
constructed residential housing units. Therefore, these procedures are not applicable
to transit operators such as MTS.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC'’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the - Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for MTS.
We reviewed SANDAG’s administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: These procedures are not applicable for MTS.

For SANDAG only, we performed the following procedures:

a. We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.
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b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for MTS.

15. We reviewed any documented the status of any prior year findings and
recommendations.

Results:  This procedure is not applicable as there were no findings and
recommendations noted in the prior year report.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included MTS’ response to the findings, if applicable.

Results:  This procedure is not applicable as there were no findings and
recommendations required to be prepared for the year ended June 30, 2011.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on MTS’ receipt and disbursement of TransNet funds. Accordingly, we
do not express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight

Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

Waf# A%P\m\ Mclane /C

Irvine, California
June 13, 2012
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INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the North
County Transit District, Oceanside, California (NCTD), was in compliance with the TransNet
Ordinance and TransNet Extension Ordinance for the year ended June 30, 2011. NCTD’s
management is responsible for the accounting records. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of the procedures is solely
the responsibility of those parties specified in the report. Consequently, we make no
representation regarding the sufficiency of the procedures described below, either for the
purpose for which this report has been requested or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a resuit of our procedures.

2. We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.
Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’'s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: Per discussion with NCTD management, TransNet revenues and
expenditures are not recorded in a separate fund. However, since NCTD is an

1
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enterprise fund, it does maintain separate accountability for all TransNet activity. This
alternative approach to maintaining separate accountability is allowed per SANDAG
Board Policy No. 031, Rule #6 if submitted to SANDAG for concurrence. SANDAG
has accepted NCTD's alternative approach.

4. We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Resuits: No exceptions were noted as a result of our procedures.

5. We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a. We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway, major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

b. We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

c. We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

d.  We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed interest income reported on Schedule A and agreed it to the
recipient agency's general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We noted whether interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.



Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

iii.  We reviewed the interest allocation methodology in accordance with the
Ordinance and Board Policy No, 031.

Results: No exceptions were noted as a result of our procedures.

e. We identified the total TransNet expenditures for the year ended June 30,
2011.

i. We reviewed the total project expenditures reported on Schedule A and
agreed them to the recipient agency’s general ledger.

Results: No exceptions were noted as a result of our procedures.

ii.  We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general iedger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: NCTD recorded total expenditures in the amount of
$10,125,826. We selected $2,861,514 (28.26%) for testing. No
exceptions were noted as a resulit of our procedures.

iii. For the expenditures selected, we identified the MPQO ID that the
expenditures are charged and determined whether the MPO 1D is
included in the RTIP (see procedure 2) and that the individual expenditure
is an eligible cost per the TransNet and TransNet Extension Ordinances
and Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section {il.

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that is
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project within the same program or related program. We
determined that projects identified as completed in the previous fiscal year are
not presented in Schedule A for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

i. If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year’s intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section Il
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Results: No exceptions were noted as a result of our procedures.

if a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is provided that includes the subsequent
year's intended action in accordance with SANDAG Board Policy No. 031, Rule
#17, Section il

Resuits: No exceptions were noted as a result of our procedures.

We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

We obtained a signed staff report or resolution from the recipient agency's
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031,

Results: No exceptions were noted as a result of our procedures.

We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Resuits: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it inciuded cumuiative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.

We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
Aand B.

Results: No exceptions were noted as a result of our procedures.,

7. We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency's fiscal year annual TransNet apportionment did not
exceed 30% of the recipient agency’s current year annual apportionment, net of debt
service payments. We determined whether the recipient agency included a schedule
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10.

showing the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and balance
over/under the threshold.

Results: NCTD is in compliance with the 30% requirement. The fund balance under
the apportionment is as follows:

Fiscal year 2011 apportionment $9,734,072
Less: debt service payment (66,156)
Net estimated apportionment 9,667,916
30% base 30%
Fiscal year 2011 30% threshold 2,900,375
Less: fund balance per Schedule A (1.796,057)
Fund balance under apportionment $1,104.318

if applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed the schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: NCTD has $34,000,000 in outstanding commercial paper. However, it does
not use TransNet funds for the payment of principal and interest. For the year ended
June 30, 2011, NCTD paid $66,156 in interest on commercial paper, which represents
the cost of being in the commercial paper program.

For the cities and the County of San Diego only, we reviewed the maintenance of effort
(MOE) requirement.

Results: This procedure is not applicable as NCTD is not subject to MOE
requirements.

We reviewed transit operator eligibility for receipt of funds.

a. We calculated and reported the total operating cost per revenue vehicle hour
for bus services, and total operating cost per revenue vehicle mile for rail
services for the current year and the prior year.

b. We obtained the increase in the Consumer Price index for San Diego County
(CP1) over the same period of the prior year from SANDAG.

c. We reviewed and reported the increase in total operating cost per revenue
vehicie hour for bus services, and total operating cost per revenue vehicle mile
for rail services in excess of the increase in the CPI.
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11.

12.

Results: The increase in the total operating cost per revenue vehicle hour for bus
services, and the increase in total operating cost per revenue vehicle mile for rail
services are as follows. For both modes of transportation, NCTD was in compliance
with the requirement that the increase in operating costs per vehicle hour and vehicle
mile were less than the increase in CPL.

Operating Cost per Revenue Vehicle Hour for Bus Services

Growth
2011 2010 Rate
Operating cost for bus services $42,720,619 $42,963,244
Revenue vehicle hours 438,086 454,068
Total operating cost per revenue
vehicle hour $97.52 $94.62 1.0306
Consumer Price Index 252.451 244,242 1.0336
Operating Cost per Revenue Vehicle Mile for Rail Services
Growth
2011 2010 Rate
Operating cost for rail services $28,912,425 $28,197,382
Revenue vehicle miles 761,909 740,828
Total operating cost per revenue
vehicle mile $37.95 $38.06 0.9971
Consumer Price Index 252,451 244,242 1.0336

For the cities and the County of San Diego only, we obtained the approved Regional
Transportation Congestion improvement Program (RTCIP) from SANDAG for the fiscal
year ended June 30, 2011.

Results: The RTCIP is a requirement for local jurisdictions that have newly
constructed residential housing units. Therefore, these procedures are not applicable
to transit operators such as NCTD.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC's responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Iindependent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for NCTD.
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13. We reviewed SANDAG's administrative expenditures to determine whether they
complied with Section 12 of the TransNet Extension Ordinance and Expenditure Plan.

Results: This procedure is not applicable for NCTD.

14. For SANDAG only, we performed the foliowing procedures:

a. We ingquired and obtained source data used to calculate the Local Street
improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
provided for local street improvement purposes were used for congestion relief
purposes and that no more than 30% were used for maintenance purposes.

Results: These procedures are not applicable for NCTD.

15. We reviewed and documented the status of any prior year findings and
recommendations.

Results:  This procedure is not applicable as there were no findings and
recommendations noted in the prior year report.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included NCTD's response to the findings, if applicable.

Results:  This procedure is not applicable as there were no findings and
recommendations required to be prepared for the year ended June 30, 2011.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on NCTD’s receipt and disbursement of TransNet funds. Accordingly,
we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight
Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

Yayte' Hfprap Mclann P.C.

Irvine, California
June 13, 2012
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SAN DIEGO ASSOCIATION OF GOVERNMENTS
SAN DIEGO, CALIFORNIA

Report on Agreed-Upon Procedures
Applied to the TransNet Fund

Year Ended June 30, 2011
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Independent Taxpayer Oversight Committee
San Diego Association of Governments
San Diego, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below, which were agreed to by the
Independent Taxpayer Oversight Committee (ITOC) of the San Diego Association of
Governments (SANDAG), solely to assist ITOC and SANDAG in determining whether the San
Diego Association of Governments (SANDAG) was in compliance with the TransNet Ordinance
and TransNet Extension Ordinance for the year ended June 30, 2011. SANDAG’s management
is responsible for the accounting records. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of the procedures is solely the responsibility of
those parties specified in the report. Consequently, we make no representation regarding the
sufficiency of the procedures described below, either for the purpose for which this report has
been requested or for any other purpose.

The procedures performed and the results of those procedures were as follows:

1. We reviewed the 1987 Proposition A San Diego Transportation Improvement Plan
(TransNet Ordinance and Expenditure Plan), the 2004 Proposition A (TransNet
Extension Ordinance and Expenditure Plan), and SANDAG Board Policy No. 031:
TransNet Ordinance and Expenditure Plan Rules compliance requirements (SANDAG
Board Policy No. 031).

Results: No exceptions were noted as a result of our procedures.

2.  We obtained the applicable approved Regional Transportation Improvement Program
(RTIP) from SANDAG.

Results: No exceptions were noted as a result of our procedures.

3. We inquired of the recipient agency’s management and determined whether the
recipient agency maintains a separate fund for TransNet revenues or has an

alternative approach to maintaining separate accountability for reasonableness.

Results: No exceptions were noted as a result of our procedures.

1

Member of Kreston international - a global network of independent accounting firms
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4.

We obtained a detailed general ledger for TransNet revenues and expenditures from
the recipient agency for the current fiscal year.

Results: No exceptions were noted as a result of our procedures.

We obtained the Schedule of Status of Funds by Project (Schedule A) from the
recipient agency and determined that it included a beginning balance, TransNet funds
received, expenditures incurred, interest income, adjustments and an ending balance
listed alpha-numeric by MPO ID.

a.

e.

We reviewed Schedule A and determined that the projects are properly
classified and reported by TransNet program (i.e., original TransNet vs.
TransNet Extension; local streets and roads; local street improvements,
including congestion relief vs. maintenance; highway; major corridor;
environmental mitigation program; etc).

Results: No exceptions were noted as a result of our procedures.

We agreed the beginning balance from the prior year or reviewed that the
recipient agency provided a footnote for any restatements.

Results: No exceptions were noted as a result of our procedures.

We obtained a listing of TransNet payments made to the recipient agency from
SANDAG and compared the TransNet revenue recorded by the recipient
agency to the listing of payments received from SANDAG.

Results: No exceptions were noted as a result of our procedures.

We identified the interest income reported for the year ended June 30, 2011.

i.  We reviewed the interest income reported on Schedule A and agreed it to
the TransNet general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We ensured that interest is applied to each active project that carries a
positive beginning balance.

Results: No exceptions were noted as a result of our procedures.
iii.  We reviewed the interest allocation methodology for reasonableness.
Results: No exceptions were noted as a result of our procedures.

We identified the total TransNet expenditures for the year ended June 30,
2011.
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i. We reviewed the total project expenditures reported on Schedule A and
agreed them to the TransNet general ledger.

Results: No exceptions were noted as a result of our procedures.

i. We selected individual expenditures for testing that comprised at least
25% of the total dollar amount of expenditures from the general ledger
and obtained supporting documentation (i.e., invoice and copy of check or
EFT wire).

Results: SANDAG recorded total expenditures in the amount of
$125,117,093. We selected $37,769,861 (30.19%) for testing. No
exceptions were noted as a result of our procedures.

ii. For the expenditures selected, we identified the MPO ID that the
expenditures are charged against and determine if the MPO ID is
included in the RTIP (see step 2 above) and the expenditures are an
eligible cost per the TransNet and TransNet Extension Ordinance and
Expenditure Plan requirements.

Results: No exceptions were noted as a result of our procedures.

f. We determined that any amounts reported in the “adjustments” column are
explained in the form of a footnote and that the adjustments are consistent with
SANDAG Board Policy No. 031, Rule #17, Section Il

Results: No exceptions were noted as a result of our procedures.

g. We obtained a list of completed projects from the recipient agency that is
reported by the TransNet program and MPO ID. We determined whether any
remaining TransNet funds for completed projects were transferred to another
TransNet-eligible project. We determined that projects identified as completed
in the previous fiscal year are not presented in the Schedule A for the current
fiscal year.

Results: No exceptions were noted as a result of our procedures.

i.  If the balance of a completed project has not been transferred to another
TransNet-eligible project, we ensured that a footnote is presented that
includes the subsequent year's intended action in accordance with
SANDAG Board Policy No. 031, Rule #17, Section .

Results: No exceptions were noted as a result of our procedures.

h. If a project ending balance is negative, we ensured that an explanation in the
form of a footnote to Schedule A is included with the subsequent year’s
intended action in accordance with SANDAG Board Policy No. 031, Rule #17,
Section 1.
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Results: No exceptions were noted as a result of our procedures.

We determined whether projects which have had no activity over the past two
years, other than interest earnings, are closed out or that the recipient agency
has presented a footnote as to the status of the project, including when the
project will be completed.

Results: No exceptions were noted as a result of our procedures.

We obtained a signed staff report or resolution from the recipient agency’s
governing body consenting to the transfer of TransNet funds from one project
to another. We determined whether transfers requiring an amendment to the
RTIP followed the amendment process outlined in Rule #7 of SANDAG Board
Policy No. 031.

Results: No exceptions were noted as a result of our procedures.

We determined whether the recipient agency reported non-TransNet activity
separate from TransNet activity in Schedule A.

Results: No exceptions were noted as a result of our procedures.

6. We obtained the Cumulative Schedule of Status of Funds by Project (Schedule B)
from the recipient agency and determined that it included cumulative information for all
TransNet Extension projects including TransNet funds received, expenditures incurred,
interest income, adjustments and an ending balance listed alpha-numeric by MPO ID.

a.

We reviewed Schedule B and determined that projects are properly classified
and reported by TransNet program (i.e., local street improvements, including
congestion relief versus maintenance; major corridors; and environmental
mitigation program; etc.). We reviewed the ending balances at June 30 and
ensured that the balances agreed for those projects reported in both Schedules
A and B.

Results: No exceptions were noted as a result of our procedures.

7.  We determined that the ending fund balance per Schedule A for those projects that are
derived from the recipient agency’s annual TransNet apportionment did not exceed
30% of the recipient agency’s current year annual apportionment, net of debt service
payments. We determined whether the recipient agency included a schedule showing
the annual apportionment, debt service payments (if applicable), net annual
apportionment, 30% balance threshold, applicable project status balance, and excess
balance over the threshold.

Results: This procedure is not applicable as the 30% balance threshold applies to
TransNet recipients that receive an annual apportionment per the Ordinance.
SANDAG is not a recipient of an annual apportionment.
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8.

10.

11.

If applicable, we obtained a roll forward schedule (by commercial paper and bonds)
showing the beginning balance of debt, additions, repayments and the ending balance.
We agreed this schedule to long-term debt information for each recipient agency
provided by SANDAG.

Results: This procedure is not applicable as there are no commercial paper and
bonds outstanding as of June 30, 2011.
We reviewed the maintenance of effort (MOE) requirement for SANDAG.

Results: This procedure is not applicable for SANDAG.

We reviewed transit operator eligibility for receipt of funds.

Results: This procedure is not applicable for SANDAG.

We obtained the approved Regional Transportation Congestion Improvement Program
(RTCIP) from SANDAG for the year ended June 30, 2011.

a. We obtained a general ledger for the RTCIP fund from the recipient agency.

b. We obtained the RTCIP approved schedule for collecting and/or contributing
private sector exactions to its Funding Program from the recipient agency.

c. We obtained the RTCIP schedule, which included the beginning balance,
exactions collected, interest earned, expenditures incurred and the ending
balance, from SANDAG. We agreed the ending balance per the prior year
schedule to the beginning balance for the fiscal year ended June 30, 2010, or
footnoted any restatements.

i. We determined that the recipient agency is using the most current
approved fee amount.

ii. We inquired of management as to whether procedures are in place to
track each exaction fee paid by development.

ii. We determined whether all exaction fees have been expended within
seven years of collection.

iv.  We obtained a list of RTCIP-approved regional arterial system projects
from SANDAG and tested at least 10% of the expenditures to ensure that
the expenditures are for projects on the approved regional arterial system
project list.

v. We determined whether the recipient agency provided its full monetary
contribution required by Section 9(A) of the TransNet Extension
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12.

13.

14,

Ordinance. We inquired of management as to whether procedures exist
to ensure all qualified properties are included in the program.

vi.  We identified interest income for the fiscal year ended June 30, 2010, and
determined whether the interest income reported on the RTCIP schedule
agrees to the RTCIP general ledger. We reviewed the interest allocation
methodology for reasonableness.

Results: These procedures are not applicable as SANDAG is not a local agency as
identified in Section 9 of the Extension Ordinance.

For ITOC only, we reviewed at least 25% of ITOC expenditures to determine whether
they are reasonable and necessary in carrying out ITOC’s responsibilities under the
TransNet Extension Ordinance in the ITOC Responsibilities Section of the attachment
to Commission Ordinance CO-04-01 entitled “Statement of Understanding Regarding
the Implementation of the Independent Taxpayer Oversight Committee for the
TransNet Program.”

Results: This procedure is not applicable for SANDAG.
For SANDAG only, we performed the following additional procedures per Section 12 of
the TransNet Extension Ordinance and Expenditure Plan.

a. We determined that the total administrative expenditures do not exceed one
percent of the annual TransNet apportioned revenues, plus any funds not
utilized in prior years.

Results: No exceptions were noted as a result of our procedures.

b. We reviewed at least 25% of the administrative expenditures and determined
whether they were expended by SANDAG for staff salaries, wages, benefits,
overhead, and for those services, including contractual services, necessary to

administer TransNet.

Results: No exceptions were noted as a result of our procedures.

For SANDAG only, we performed the following additional procedures:
a. We inquired and obtained source data used to calculate the Local Street
Improvement Allocation Schedule in the TTrak program and recalculated the
total funds contributed per jurisdiction.

Results: No exceptions were noted as a result of our procedures.

b. We reviewed the fiscal year 2011 TransNet Local Street Improvements
Allocation Schedule and determined whether at least 70% of the revenues
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provided for local street improvement purposes were used for congestion relief -
purposes and that no more than 30% were used for maintenance purposes.

Results: No exceptions were noted as a result of our procedures.

15. We reviewed any prior year findings and recommendations and determined whether
they were adequately addressed.

Results: This procedure is not applicable as there were no findings and
recommendations noted in the prior year report.

16. We prepared findings and recommendations as a result of performing these agreed-
upon procedures. We have included SANDAG’s response to the findings, if
" applicable.

Results: This procedure is not applicable as there were no findings and
recommendations required to be prepared for the year ended June 30, 2011.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on SANDAG’s receipt and disbursement of TransNet funds.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Independent Taxpayer Oversight
Committee and the San Diego Association of Governments and is not intended to be and
should not be used by anyone other than these specified parties.

Yoo /éﬁﬁ%ﬂ Meswn V. C.

Irvine, California
June 13, 2012



(penunuon)

- - (lezg'size) 1€2G5lee - uolsusix3y JoNsuel] [eloqng
- - (8¥6'6L1) 8v6'6.} - ybnouy] ssed - SNd4 [eioigns
- - (529°02) 529°02 - Iel ] |rey pueyu] 200€22) LOA
- - (901'86) 90186 - sjusweAoldw| [les] UGN IQ Weyleg 100€2Z LEWS
- - (268°LY) 268° LY - Ured &g GL-HS/uonoesIsu| pazieubls Je uonosieq axig viLoveel 161AS
- - (see'el) See'el - den yred ayig Jonly Jore MS Loo€zeH LION
:ybnouy ] ssed - (SNdg) fMivjes
pooyloqybian @ uelisapad ‘axig
- - (eg2'5e02) €82'G€0'2 - uone.sIuIWpY [e10]
(a) - - (e82'5€0'2) €82'5€0'2 - UONBASIUIWPY %) DYANYS
ruonessiujwpy
‘uoisuaixy jaNsuel]
- - (S66°162°1) G66°16¢ - JaNsuel] [ejo|
- - (eg8'162°}) €88'162'} - usuel] [B10]
- - (e88°162°}) €88°162'} - 1019 WIOJIE|d UOHEIS AT 00¥S60+
‘Msuel]
- - @) Hn - shemybiH [e10
- $ - $ (@) $ Chh $ - $ J8jus) suopeladQ ysuel | Juiop 009z L1 EINVS
:skemybBiy
) :JoNsuei]
SSION |10z ‘0 eunf sjusunsnlpy  sainipuadx3 [SEYNEREN oLoz ‘I Ainp aweN 10s8[oid JaquinN al odw
snjeis Aouaby 109(o1d spun4 snyels 1o0fold
yooloid 108f0i1d

Vv 37NA3IHOS

110z ‘0€ dunf papu3 Jee A
108[01d AQ spun JO sSNjeIS 40 8INPaYIs
SOINAINY UOISUSIXT JONSUB/] pue JaNSUB.|

SLNIINNHIAOD 40 NOLLVIOOSSY 0931a NVS



(panunuo)) 6

- - (9v07250°€)  9¥0°LS0°E - uoisuslx3 JONSUELL [BI01ANS

- - (601%29) 601 veS - ybnoiy | ssed - S80IAIBS Joluag [elolgns

- - (eeg'sih) €eg'Shh - uonepodsuel | yurjwod - Jeyrebo | suonebaibuog |y 0020.2} S8NVS

- - (r16°LL) y16'LL - sallwS R SIPIY - SBIAISS Allwre usimer 0004L2h 0ZNVS

- - (051°2L1) 0GLLLL - 05) BU} UO SIOJUSS 10} SUOHN|OS - SPISUBSBOO 00502+ 120

- - (Lov'se) 10b'SE - weJBoid Buiures| (oaelL/ANIGON - ALON 00L0Z2L  ¥EALON
- - (sov'gLL) SOp‘8hL - sioqubleNpseply - BSON B 00v0L2+ 2NV

:yBnoly | ssed - SIDIAIS JOIUSS

- - (629°92}) 6.9'92) - SNdg [eloL
- - (6297901) 6/9'901 - g 8 / siuawbeg - Aemayig aiousheg 00/EFLL  2OMNVS
(e) - (£08°vE) - 108'7E - uoisuaix3 Aemaig alousheg 00eV L+ €6NVS
(e) - 108'7E - (208'v€) - pugg o} urey - Aemaig aiousheg 00V L1 L8NVS
- - (000°02) 00002 - poouloqubileN ‘ped ‘g JeNSuB/L 00€00€E OPNVS
:SNdg
- - (s26°02€) S/6°0.E - ybnoiyL ssed - SNdg [e10L
- - (6¥9°09) 67905 - sjusweAoidw| ueLisapad €00€22L  6EVLSIA
- - (gze'0v1) 8.E°0V ) - iemapis qnio suio B shog ¥00€2ZL  9EVLSIA
- - (8¥6'6.L1) 8v6'6.L} - premlio} paliied 8oueleq ybnosy L ssed - SNdd
- [ ¢ (iee’siece)$ legsiee$ - $ pJEMIO} PaLLIED BoUEle]
S310N 1 10¢ ‘0€ eunr  sjuswisnipy sainypuadx3  peAlaosYy otoz ‘+ Ainp aweN 109[oid |quinN ar Odin
snjels Aouaby jooloid spun4 snieis yoeloid
109f0id 109f0id
(panunuo))

100[014 AQ spund Jo sNJelS JO S|NPayds
SOIIIAIOY UOISUSIXT JONSUB/[ PUB JENSUEBLL
SINIWNHIAOD 40 NOILVIOOSSY 0931d NVS

vV 37NA3HIOS



(penunuo))

Vv 37NA3HOS

ot

(€927/€Sy)  €92'LES'Y

uoIsuaIx3 JeNsues] [el0ans

(96%°688) 96°688

yBnoaY | SSBd - UIMOID WeWS [ejolans

S310N |

- - (S61°82) G61'82 - UE|d JOPIIOD 1S [BIOJBWIWOY PUE 8AY [eiadw] 100v2Zk ¥02as
- - (v82'9e) ¥82'92 - ue|d Jelse oBeIA 1oxeN PUE PION3 900v22H £020s
- - (£12'8€) 11288 - ueld Jelsely ejbuel | sejoyd s00¥eeh 202as
- - (610°641) 6L0°6k1 - Apns Buluueld Bouy UONEIS 1HE §HHS AID-PIN yoovee 102ds
- - (9e+'v9€) 9eY'v9e - eze|d A9)j01L 90D Uowad 80022k 6191
- - (r18°28) ¥18'¢8 - ueld 9eds Aemajes Jewojed zooveet €9AHO
- - (c18°8€) £18'8E - sanloed ueL)sepad pue ejokalg "pAIg [erisnpul zloveek 2SAHO
- - (812'164) 81216} - uorejuswe|dw) 8deosiealls oAy pig glovech 6YAHO
:ybnouy | ssed - Yimoln uews
- - (000°2¥) 0002y - S90IAI8S J0JUSS [€10 1
- - (000°2¥) 0002y - SONIAIOY 9AS Nsuel | abuey Loys 00102€€ OVNVS
:S9IIAISS IolUdg
- - (oe8'2L0°t)  0€8'2L0't - yBnoly ssed - SOIIAISS JOJUSS [B10 L
- - (e90°50+) £90°G0+ - apiy.oluas - A19100G ply sisjeAe] | 0022k Z6NVS
- - (r22'12) WAV - yuiiep|3 poompay 00zllek L6NVS
- - (Le2'ep) 1€2'eh - 19ALIQ J9BIUNJOA - J9JUSD Joluss pieydays ejnsulued 00LL22H 06NVS
- - (8v2'8) 8v.'8 - JuswesInquuiey - 10V 0080/2} 88NVS
- - (682'98) 682'G8 - welBoid JeAlq JeaunjoA - diausep3 004022+ L8NVS
- - (e11'g€2) gLL'see - weiBoid uonenodsuel | Joluas - paloid eydiy 00£0221 98NVS
- - (60112S) 601'veS - piemio} palLIed aoueleq ybnoiy L ssed - Se0IAISS Joluss
- $ - $ (9v0'250'€)$ 9r0'LS0'E $ - $ pJemio} paliIed soueleg
102 06 ounr  sjueunsnlpy Seimipuedxd  PeABoed 040z 'k AInr aweN }ooloid J2quInN alodn
snyeis Aoueby 108l0id spun4 snjeis 18lold
109loid 108lold
(penupuo))

100l01d AQ spund Jo snjeis Jo 8jnpayds
SOI)IAIOY UOISUSIXT JoNSUB.L] pue JoNSUB/]L

SINIWNHIAOD 40 NOLLYIOOSSY 0931d NVS



(penunuoD)

vV 37NA3HOS

HE

SOION 1+

- - (821z9L's8)  8LL'29L'SE - uoIsusix3 JONSUBLL [BI01ANS
- - (000°096°8) 000°096'8 - yBnoly L ssed - JoplioD Jofejy [eloiqns
- - (000°069) 000°069 - Wewbes sIppIN-seue pebeuei Si-| 20Gloct 811vO
- - (000°022) 000°022 - uoAueg j01/eD Y& AOH pue duwey sseooy J0811q S08-| G0S08¢H 06071vO
- - (000°009°}) 000°009°} - saue] AQH/ebueyIBlU| 84 BlUBS SBWOT G- 20S00¢H Vv60T1vO
- - (000°05+°9) 000'0S¥‘9 - soue] pabeuey AOH - § 8leisia| 0S00¢ + 601VO
:ybnouy | ssed - Jo0pLI0) tofey
- - (0r0r2'02)  0+0'+eL02 - diN3 1eloL
- - (129'119%2) 129°+ _.o..w - pun4 uofjeaiesuod jeliqeH Jeuoifey XXg00c 80N
- - (68e'601°8L)  68E'604'8L - uonebm eaibojolg XXZ002 + LOA
:(d3) uonebnpy eIusWIUOIIAUT
- - (052°005° ) 052'005'+ - ybnoiy L ssed - dN3 [euoiBey [e1oL
- - (osz’00S' ) 052'00S" + - suened Xxg00c + LOA
:ybnoiy] ssed - (d3) weiboid
- - (000°02) 00002 - YIMOID) MEBWS (8101
- - (000°02) 000°02 - welbold 8AuUBoU| YIMOID LBWS JoNSUe L 00100€€ OYNVS
YIMoIH Lews
- - (kS1°e16) 1GL'EL6 - ybnoly] ssed - UmoID Lews [ejol
- - (929'6) 929'6 - Buiwies oyyel| pue Buissol) pad BaUINN/aAY UiG pue Wiy yLoveeh 1020s
- - (e69'6) €69'6 - Buiwen oyel | pue Buissol) uelisepad 8ouInD/eAY Yunod LLoveeh 902ds
- - (9ge'p) 9ee'y - Buiwen oyel | pue Buissol) uelisepad 1S Xess3/PAlg Hied 600v¢ch S0eds
:ybnouy] ssed - Yimoln pews
- - (96v'688) 96+'688 - pIemio} paliies eoueeq ybnoiy | ssed - LMol Hews
- [ § (e9¢'2e5%) $ e9glesy $ - $ pJemio} pelies eouefeg
0z ‘0c eunr sjuewnsnipy  sainjpuadxy pengded 0402 '+ AT SweN 1eloid JELI] ar odn
snjeis KoueBy 100l01d spun4 snjels 100l01d
108[01d 100l01d
(panunuo))

1o0loid AQ Spund 40 SNJeIS JO 8INPBYdS
SIIAIOY UOISUBIXT JONSUBLL PUE JONSUBLL
SINIWNHIAOD 40 NOLLYIDOSSY 0931d NVS



(penunuo)) 2zl

- - (eL€'50652) 2LE'S06'SL - uoIsuSIX3 JaNSUBLL [E10MANS
- - (¥6L'e0t6Y) ¥61€0L'61 - yBnouy] ssed - JopuioD Jofe eloians
- - (000°2€2'9) 000'2€2'9 - 08/1vO [el0L
- - (00022L°S) 000'2LL'S - Hvd ® AOH ¢ Uinos S08-1 0Ls08cH 08/.1v0
- - (000°09t) 000°09% - yinos - saue] pebeueN\/AOH S08-I 10G08¢2} 08,0
- - (000°519°1) 000'G19°} - yuoN - seue] pebeueN/AOH 5081 £0508¢} g8271v0
- - (000°912) 000912 - Kemeai4 MON S06-HS L0S06€ + 8€1VO
- - (000°002°S) 000'002'S - 1se3 9/ HS 909.0¢} g62¢1vO
- - (000°019°2) 000'019°2 - SIPPIN 92 HS 209.0¢t 621VO
- - (000°€66) 000'€66't - g921vO [e10L
- (ev2'oce) (000°€66) 2ve'6ee'S - Buiuspip\ BpIsu| pue ‘eueT 3oniL ‘seuet XNy ¢g °iS 20esoch g921v0
- eve'9ee - (eve'9ee) - soue] pabeueN/AOH 25 HS 102502+ g921v0
- - (002°625°}H) 002625+ - (493) Aemasl gG InoY 8¥eis €02502H 92V
- - (0o00°226°01) 000°'226'0}+ - g81TvO IeloL
- - (215°26°€) 216'e/6'E - Jejua) ysuel| esa\ BlIN pue wewbeg ‘S-N G-I L0SHOCH d8i1vo
- - (88¥°€56'9) 881'€56'9 - suonels ysuel| pue 4y esel BAUN G-l 905 +0ctH a811v0
- - (¥66°028°9) ¥66'028'9 - Juswbeg ylON-saue] pabeue Gi-| €05L02+  V8LIVO
- $ - (000°096°8) 000'096'8 - piemio} paLLIed soueeq ybnoiy| ssed - 10plio] Joley
- $ - ¢ (g8/129sge) § 8/1'2oL'se  $ - $ plemio} pellied souejeg

SOION 1102 ‘0 eun[ sjuewnsnipy ~ saimipusdx3y poniedey 0oz ‘L Ane auweN 108/0id JaquinN arodi
snjels Aousby 18elold spun4 snyeis 108loid
108l0id 19lold

(penupuo)

100l014 Ag spun4 o snieis Jo 8inpayds
SBINIANOY UOISUBIXT JONSUBIL Pue JoNSuB.L
SINIWNHIAOD 40 NOLLVIOOSSV 0931d NVS

Vv 37NA3HOS



(penunuo))

Vv 37NA3HOS

©)

SOI0N

el

- - (5ez'22€°08) Gee'lee'08 - uoisuelx3 JoNsuel] [elolans
- - (ovs“10v2) orS°Lov'e - JopL1I0Q Jofe [ejoxans
- - (9/8°522) 9/8'Gee - uoAueQ Jjo1eD 18 AOH pue dwey ss800y 102.1Q 508+ 505082+ 060TV0
(625°s81) 62568} - seue AQH/eBUBYOIBIU| 84 BJUES SBWOT G- 205002+ V601VO
- - (5£1°066°+) GE1'066't - 601V lel0L
- - (evs'y08°}) £r5v08't - soueT ssaidx3 1580 YUON G-I 105002} 60TVO
- - (265°G8+) 265°G8} - seue AOH Z :1SB0D YUON §-| $05002 + 60TV0
:10pii109 Jofep
- - (AN /15°€eL’LS - ybnouy | ssed - JopuioD Jole [eroL
- - (0oz8v 1) 00z 8V 1 - WwBW wesboid dv3 J1BNSUBLL 001002+
- - (CZIE) egy'Le - 148 Aeg yinos 05082+ LYNVS
- - (000°02€) 000°0.€ - suonelg ysuel| pidey sng auri-ul AUO-PIN 1HE SH-l 105102} 092NVS
- - (000°59) 000°59 - SUONBIS NsuBI] 1HE GH-l 505102k 92ZNVS
- - (00.766) 002°66 - Burolid enjep/eue] pebeueiN G-I ¥0S1L0ZH YONVS
- - (000°00€" ) 000°00€"+ - 0LSL0ZH 0211v0
- - (¥61°€016Y) ¥61°€0L'6Y - piemio} paLIes 8oueleq YBnoiy | ssed - 10pLioD Jofe
- $ - $ @Nm.momhmb $ 2/€°606'GL $ - $ pJemIo} palied adueleq uoisuslxg JeNsuel]
110z ‘0g eunr  Sjuewnsnlpy ~ seinypuadx3 penleoey 0+0z '+ Ainp aweN oslold JequinN arodn
snjels Aouaby 100loid spun4 snjels 108(01d
jo8lold 108lold
(panunuo))

190l01d Ag spund Jo SnjelS Jo 8inpayds
SOIIAIOY UOISUSIXT JoNSUB. PUB JONSUBLL
SINIFWNHIA0D 40 NOILVIOOSSY 0931d NVS



(penunuoD)

V 371NA3IHIS

14"

- - (698°2¥2706) 698°L¥2°06 - uolsusixg JoNSUBLL [el0lans
- - (vL1'2e8%el) ¥/1228°21 - JopLIoD Jofepy [e101ang
- - (ov8°285) 9v8°/G - Buluepim 5z1-veHS Loseletk 891V
- - (9sv" 1) LY IEY - ; Buluepim ¥6 1S 8050821 197¥0
- - (62277) 6LL'L - Remooig moN G06-HS 10S06€ 881V
- - (520°169) 520°169 - ise3 9/ US 909202+ g621v0
- - (655°191°1) 655191 L - SIPPIN 9/ HS 209202+ 62V0
- - (soo'0g) 50008 - 8uET YoNIL 26 US 2025021 €92v0
- - (662'5212) 662'S.L'e - (493) Aemoau4 g @inoy elelg £02502+ 92v0
- - BLH1¥€7) 6L IPE - g81vO [ejoL
- - (#00°828) ¥00°828 - uswbeg yinog-seue pebeuep G |-| L0102k a811v0
- - (SLE'ELS'L) SLE'EIS'E - SUONEIS NsUel| pue Yyq esel BIIN G-l 905102+ €817v0
- - (6€1°907°€) 6€1907°€ - uewbeg yloN-seue pebeue|y Gi-| €05 102} v8LIv0
- - (z8€7811) /8€'811 - uswBag s|ppiN-seue] pabeuey G1-| 2051021 81V
- - (0¥S10¥°2) ovS 1ov'2 - pIEMIO} PBLLIED 80UB[Eq JOPLIOD Jofepy
- $ - $ Ammm.wmm.owv $ mmNKthom $ - % plemlio} paliied eduejeq uoisuaixy JeNsues |

§3I0N | 10g ‘0€ eunf sueunsnipy ~ sainypuadx3 panieoey 010z “+ Ainp aweN jo8loid JaquinN arodw
snjelg AouabBy 109[01d spun4 snjelg 10loid
yoeloid 1o8lold

(penupuo))

100l01d Aq spun4 Jo snielg Jo ejnpeyos
SONIAOY UOISUSIXT JONSURL| PUB JENSUEBL|

SINIWNHIA0D 40 NOILVIOOSSVY 0D31d NVS



(penunuo)) Sl

- - (002°'090°50F)  002°090°S0+ - uoISUSIXT J8NVSUBLL [€l0}aNS
- - (Sos*vel 22) S0SvEL LT - 10pLII0D Jofep [e101ans
- - (6Sv°25€%€) 657°25€'E - /ZNVS 8101
- - (es0'6E2°E) 280'6€2'€ - Ayoedeg ybleld Ired aul yinos 20900€+ 12ZNVS
- - (228°811) 118'8k1 - Anoed bield [epousialu] OIPISA UBS 10900€ + 12NVS
- - (€69°025) £69°0/5 - UINOS - suonelS NSueIL 1HE Si-l 205102} 092NVS
- - (¥S2°929) ¥5.°92S - SuoIBIS | HE umoumoq 605102k H92NVS
- - (22’ ok FFzA N - salysA pue suoesedo 1HE G- 806102+ VIZNVS
- - (29701 1) 29L.°0kL - suonels Nsuell 1Hg G-l 505102k 92ZNVS
- - (e25'6€0°}) £25'6€0'+ - 108(01d J0pII0D 1SBOD-PIN L0S 170} £2ZNVS
- - (182°180%) 18,7180 - FONVS [ejoL
- - (06v°2€) 06%°LE - Apnig wieisAs JuswedIoug UOHEIOIA G-| 00v0LEE YONVS
- - (162'770'Y) 162'7v0'y - Buiold enjep/eue] pebeue G-l ¥0510Z+ YONVS
- - (z9¢788) 19€°88 - 0l5102H 021V
- - (S98°801°€) G98°80%'C - 08/IvO [el0L
- - (220°¢€872) 110°€€8'2 - Hva ® AOH 2 :UInos 508-1 015082+ 0827V
- - (882'5289) 88/'G/S - ynosg - seue pebeueN/AOH S08-1 1050821 08.V0
- - (s06°21) S06°LL - YUoN - seue] pebeueN/AOH S08-I £05082 - 982V0
- - (vz17ee8el) v.12e8eh - pJEMIO) PSLLIED 80UB[Eq J0PLIOD Jofely
- $ - $ Am‘omﬁvﬁomv $ 698°/v.°06 $ - $ pJiemio} paliIed 8oueleq UoISuslxy JeNSuB/L

S510N 102 ‘0 eunr  sjusunsnlpy ~ sainjpusdx3y peAeoey 0k0g “FAne aweN eloid JaquinN arodn
snjeis Aouaby yo9loid spun4 snyeis 108loid
108loid 108loid

(panunuoy)
100l01d AQ spun4 Jo snjeis 0 8|Npayds
SONIAIIOY UOISUSIXT JONSUBILL pue JoNSUEB.]

SINIWNHIA0D 40 NOLLVIOOSSV 0931d NVS

VvV 37NA3HOS



(penunuo)) 9l

- - (861°266°01 1) 867266011 - uoisusxy JoNSUELL [el01qns
- - (€08°990°¢€) £08°990°€e - 10pLII0D Jofepy e101gns
- - (800°58) 800°G8 - o®.L 8|qnoQ [|eys o} 3ooigises 6086€2} YONVS
- - (veL'sLL™1) v€L'SLLL - YSNV'S 8101
- - (e EEEET - suoneledQ S1| 000+ LEE PSNVS
- - (Sov'op) SOob'op - wewsebeuepy weibold S| | [euoibey ookLlee SNVS
- - (858'9Y) 85891 - OAD 8pIMIOPLLIOD SILY $0S0L€€ YSNVS
- - (025°0%) 0.5'0¥ - uoibey s SILY L0S01LEE SNVS
- - (8ve) 8ve - (SILV | +G) WeisAs uonewIoyu| IS[OABI | PEOUBADY |G 00S01L€€ YSNVS
- - (z0v°022) 10v°0LL - LYNVS [e101
- - (290°692) 290°69. - 14g Aei0 05082+ LYNVS
- - (spe‘t) Sve'L - usues] pidey sng Aeg yinos 605082 + LYNVS
- - (ze160€L) 2EL'60E L - dooedng 205701 9YNVS
- - (ovv"99) orv'9S - wiopeld pue yoel ejgnoq uoobe oinbeiqg ues €186€21 0ENVS
- - (215°s5€6°1) 1/G'GE6'} - 62NVS 8101
- - (eet'sel) 221'se.L - g ©Seyd Jewel|\ 0} 0juslIoS z186€21 62NVS
- - (ssv'002° 1) G5¥'002' L - uBilesypioeI L 8|qnOQ JBWEIIA 0} 0JUBLI0S L086€Z L 62NVS
- - (S0s'vE1 22) S0S'veEl'Le - pJemio} paliIed aoueleq JopLIoD Jofep
. $ - $ (002°090°S0F+) $ 002°090°S0L $ - 3 pJBMIO} PBLLIED 80UElEq UOISUBIXT JONSUBL]

SSION |10z ‘0g @unf susunsnlpy  senupuadx3 penleoey 010z ‘L Ainp aweN 309loid JaquinN al OdiN

snjels Koueby 18lold spun- snyeis 10lold
10loid 1elold
(penupuo))

108l0id Aq spun4 Jo snjeis JO 8|NPeyos
SOIIAIIOY UOISUBIXT JONSUBL] PUE JONSUBI]
SLINIWNHIAOD 40 NOILVIOOSSVY 093id NVS

V 37NA3HOS



(pPenunuo) LL

- - (r1osy6eel)  LLO'Sve'eelH - uoisuelx3 JoNsuB/[ [e101qNS
- - (91€'610°SY) 91£'6L0°GY - Jopuiog Jofe [el0lans
- - (S80°6€) G80'6E - oesL ybnoiyL uny emasulod 5086€2 L LLINVS
- - (€20°+ L) €L0'LLY - $yoel| qMIS UOHEIS 9pIsuesd £086€ECH 9LINVS
1

- - (e827282) 28.28L - 6/NVS [e10L
- - (0s0°s1) 0S0°GH - Burx epein W-dS1L Lovev L 6/NVS
- - (eeL'19L) 262291 - |04JU0D Ulel | pazielue) 00Gey Lt 6/NVS
- - (osy'181) 98Y'181 - sng pidey AlO-PIN L000YZ L 8/NVS
- - (986°0102) 986'010C - ysuel) pidey sng oplpuodsy 00seyLh ¥INVS
- - (661728) 66128 - soed] 8|qnoq (ueneid o) JipJeg) uoobeT ofi3 ues 9086€Z+ €INVS
- - (c68°91) 268°94 - AJOS J1epINOYS UO SNE/UOHBWIOINY PUE ISISSY SIOIUSA 1050821 89NVS
- - (r28v2S) ve8v.S - S92IY@A 100]4 MO 0800121 LONVS
- - (981°€6L°2) 981'€6.°L - 99NV [ej0L
- - (9vv'ese’e) 9rY'28EE - swioped uonels Aol L 0/00}2H 99NVS
- - (280°€) 180°€ - Jredey edojg eur enig 050042t 9ONVS
- - (622°¢€8) 6.2'€8 - geysY uopess aur anig 0£0012k 99NVS
- - (682°2H) 682'2H - sjeuBig » Jenossoi) sul enig 020012} 99NVS
- - (585°LLEY) S8S LLE'Y - JusweBeuep 1elold aur enig pue abueio 0kLoOLZH 99NVS
- - (c08'990°€€) £08°990°€E - pJeMIO} PalLIED S0UEB[eq J0PLIOD JofelN
- $ - $ (86%°266'0+ _.vmw 861°266'0LE $ - $ pJemlo} paLIled adoueeq uoisudixg JoNsuel]

SAION 1102 ‘0€ eunf  sjusuisnipy salnypuadx3 [EINEREN oLog ‘L Ainp awieN 1o09loid JaquinN al Odw

snjeis Rouaby 108loid spun- snieis 108l0.d
108l0id 100loid
(penupuoy)

108l01d AQ spund Jo snjeis Jo 8inpayds
SONIAIOY UOISUSIXT JoNSUB/] PUB JONSUBLL
SINIWNHIAOD 40 NOLLYIOOSSY 0931d NVS

Vv 31NA3HOS



V 3TNA3IHOS

81

"dl OdIN ou st 818y} ‘spoeloid [endes [enpialpul ojul Jing s JwB weiboid dy3 Jensuesy oy 1e6png ay | (0)
"Sloye Buiuueld weiboid IO [|BISAQ SBPNOUl OS[e UORBASIUIWPY % | DYANYS (q)
"1eak snoineid ul paaisoal spunj uo | OdIN 1091109 0} epew juswisnipy (e)
TSOION
- - (€60°Z+1°Gel)  €60°LLI'Geh - UOISUBIXT JONSUBL] pue JeNSUBI] [ej0]
- - (860°Se8'cel)  860°Ge8'ECH - uolsueIXg JoNSUBI] [B10]
- - (068°916°€€) 068'9v6°€E - Jopuio9 Jofe [ero |
- - (ze1°es) 2eL'es - 3d Jelseo) v186€CH 6V INVS
- - (08v'zp) o8v'ey - JOoBlL 8|qno eualop 0} Bl 186€C1 CEINVS
- - (81¥'1EL) gLy Lel - sjuawyeal] Ayioud 1Hg ‘pag BSSIN BAIN LLSLOCH LEINVS
- - (ovL'el) ovL'2L - oelL ejanoq ebelIA peased 0L86ECt  OEINVS
- - (90+ev) 90L'ey - Aujioe senoke umoumog ¥IGLO0ZE  BZINVS
- - (k20°99) 12099 - ainonis Bupped sbundg eiqes 144 G- ZIGH0ZE  BZENVS
- - (99t) 99 - Jee) ysuel] (D1N) seIuey umo] Ausieaun 0ozcey E€2INVS
- - (ee6'v6) £€6'76 - 3oel] s|qnoQ peqgsieny 086€2 LZINVS
- - (9gz'591) 9€2'59l - S19A08$01D UOJBUIYSEBM-810]008 | 8086€¢ 02INVS
- - (sos‘012) S0S'0ke - YoelL e|gnoq AsileA ojuaiiog 1086€2CH 6LINVS
- - (£08°990°¢cE) £08'990°cE - pJemIo} paLlied aoueleq 10pLI0)) Jofepy
z $ = § (Flosveezl)$ 1l0Sveeer § z $ plemio} pallied aoueleq UOISUSIXT JoNSUB. |
S9ION 1102 ‘0¢ @unp sweunsnlpy sainypuadx3 paneday oLoz ‘I Ainp aweN 1o9lold JaquinN al OdiN
snjelg Koueby 108lold spun4 snjels 10loid
109loid 108l0.d
(penunuo))

108l0id AQ spund jo snjeis Jo a|npayos
SBINANDY UOISUBIXT JONSUBI] PUB JaNSUEBL|
SLNIWNYIAOY 40 NOILVIOOSSY 0D31ad NVS



(penunuo))

8 37NA3aHOS

61l
- - (oge'ev's)  ogeelv's uoISUSXg JONSUELL [El01anS
- - (929'869) 929'869 SNdd lelo L
- - (285°961) 185°961 8 % /L sjuowbog - Aemaxig esoysheq  /e¥11//90G.  20LNVS
- (208'v€) - 108'vE uoisueix3 Aemexig aloysheg 00LE7 kL E6NVS
- 108'7E (000°05t) €61'Sly pugg o} urey - Aemoexig eiousheg  /e€¥11//90S.  L8NVS
- - (6£0°51) 6€0°S1 welBold 49x007 sjoholg euoibey 90/0L€€ 0SNVS
- - (000°2€) 000°2€ pooyloqubileN ‘ped ‘edig JoNsuel ] 00€£00€€ OYNVYS
:SNdg
- - (66€°5€S) 66€'GES ybnouy | ssed - SNAE [e10.L
- - (6¥9°05) 6v9°05 sjuewanoldwl| ueliseped €00€221 BEVLSIA
- - (rv8'ort) y8'or L Ylemepis nig suio @ shog ¥00€22} 9EVLSIA
- - (g29°02) G29'02 llei] lrey pueju) co0oeeget LOA
- - (00z‘0€) 002°0€ seueT aYig "IQ $YeQ uoyen 500€221 0ELNS
- - (z68'6014) 268'601 sjuswenoidw jiel] ueqin "iq weyieg 100€22L LENS
- - (c68'11) 268y Ured g G L-HS/uoNnoesIau| pazijeubis ye uonosleq exig vLoveek L6LAS
- - (L62'621) 162'621 deo yred axig Jonly Jore ms L00g22 ! LLON
:ybnouyy ssed - (SNdg) fiejes
_”.oof_honr_m_mz R uelysapad .mv__m
- - (S0z2°8€2'9) 502'8€2'9 uonelISIUIWPY 8101
- - (Soz’sec’9) § S02'8e2’9 uonensIuWpY %1 DYANYS
uonensiviwpy
:uoisuaxy jansuesy
L 102 ‘0€ aunp sjusw)snipy  sainypuadx3 [ENEREN aweN jo9foid JaquinN al OdIN
snjeis Aouaby 10loid spun4 yo8lold
108loid

|10 ‘0€ aunf pepu Jes A
109[01d AQ spun JO sNjeIS 40 8INPaYIS BAlEINWNY
SOINAINY UOISUBIXT JoNSUBL]

SLINIFNNHIA0Y 40 NOLLVIOOSSY 0931d NVS



~(penunuo))

0¢

- - (v6v'v82° L) v6v 8L uoIsuSIx3 JONSUELL [BIONS
- - (z€619°1) TLE619°L ybnoly | ssed - YMol) LBWS [BI0)aNS
- - (61061 1) 6L0'6LL Apmig Bujuueld ey uonels 1Hg SILHS AND-PIN $00vezt 102as
- - (921'¢88) 9/1'c88 ezeld A9]|011 8A0ID uowa] 800t¢Zk 6171
- - (ov1°zet) orL'Lel ue|d 9adg Aemayer) sewojed 2oovezlL E9AHO
- - (e18°8¢) £18'8E saljIoe Uelysepad pue aj9Aalg "pAIg [euisnpu) ziovezl ZSAHO
- - (812°1SY) gle LSy uoeuswa|dwi adessieens oAy pig €lLovezl 67AHO
:ybnoay] ssed - yimoln pews
- - (6166) 61676 $80IAI8S 10]USS [B10]
- - (616°01) 61601 ybnouy | ssed YoyeN wopesi4 moN 00802€€ G8NVS
- - (000'+8) 00078 SONIABOY OAS NIsuel | ebuey Loys 00102€€ OYNVS
1S32IAI8G Ioluag
- - (€26°260°2) €.6'260C ybnoliy] ssed - S80IAISS JOIUSS [EJO |
- - (2v8's2) 1¥8°G/ EBISIA IN0QY B IO 0090/2}  SEVISIA
- - (k5L 1P1) LS YL 8pIxIoIULS - A18100S pIv siejenel | 00gtleh Z6NVS
- - (900°211) 900k} Nulliep|3 poompey 00z2h/2) LENVS
- - (evs'o8) £5'98 18A1Q J88JUNIOA - J8juB) Jojuss pieydeys ensulued 00Lkz2H 06NVS
- - (000°52) 000°S. JuswesInquidy - 1 OV4 0080.2} 88NVS
- - (8v2'8) 00'8¥.‘8 ofieiq ues iomjeN uoiepodsuel | Juspuadspul 0060/2 68NVS
- - (628'622) 6/8'622 welBoid JeALQ 1e8jun|oA - disyiep|3 002022} /8NVS
- - (808'62t) 808'6eY welfoid uonenodsuel] Joluses - 108loid eydly 00€0/2L 98NVS
- - (8¥2'v€2) 8¥.vee uolepodsuel | yurwoy - Jeyiebo] suonebeibuog |1y 002022} GBNVS
- - (160°681+) 160681 S9|IWS B SOpIY - $80IMSS Ajlwe yswmer 0004221 0/NVS
- - (662°0t2) 6620V 05) BU} UO SIOIUSS 10} SUOKN|OS - BPISUBSOO 0050221 120
- - (v1o'eet) yLo'eet welboid Buiures oae1L/ANIGON - LON 00L0/2+  ¥EALON
- - (6€2°9€1) 662961 s10qubleNySepIY - Bse B 00%0/2+ 12NV
:ybnouy| ssed - S99IAI9S I0IUBS
- $ - $ (oeeelv’)) $ oeeelv'L$ pIEMIO} PoLLIED BouBeg
102 .Om aunp mucm::m:.:u,q wmhzn_ucmn_xm_ paAIgday aweN uom.—o‘_n_ JaquinN adl OdinN
snjels Aouaby 10lold spun4 108loid
108014
(penupuo?)
108[014 Ag spund Jo sNjeIS JO 8INPBYIS dAlEINWNY

g 37NA3IHOS

SOINAIOY UOISUSIXT JeNSuB. [

SLININNHIAOD 40 NOILLVIOOSSY 0931a NVS



(penunuo))

g 3TNA3HOS

lc
- 2/2'665°GL  (199'00v°G/1)  68€°/08°6SH uoisusix3 JeNsue/] [ejolqns
- (00£220°H)  (S06°666°1S) 509°220°€S ybnoiy | ssed - 10puioD Jofely [B10qns
- (00z'2t) (ooge1€’s) 00092.°S wiswbag a|ppIpy-seue] pebeuep Gi-|
- (009'9252)  (000'98€°0}) 0092962+ uoAue) |jo11eD Je AOH Pue dwey $s800Yy 10911 508-|
- 00L'Lvy'y  (S55°'9%502) GSP'SOL‘9L seue] AOH/eBuBYoIBU| 84 BIUBS SBWOT G-|
- (000'sz¥'2)  (0ss‘€s2'st) 085'822'81 ssue pebeuey AOH - G Selsia|
:ybnouy | ssed - 10p1i109 iofepy
- 2.6'86Y (L9179e82s) 681°/£€2S dNT [eloL
- - (v92720176) ¥9.7201°6 pun4 uolieAsasuo) jejiqeH [euoibey
- 2.6'861 (L6S°CELEY) Sev'vee'ey uonebuipy [eoibojoig
:(diNg) weiboid uonebii [elusWIUOIIAUT
- 000°czl9L  (0S2'660°8Y) 052°9/6°LE ybnouy] ssed - dW3 euolbey [eo
- 000czL9L  (0S2°660°8%) 0G2°9/6°1E suenen
:ybnouy | ssed - (dIN3) weiboid
uonebiypy |eluswuoliaug [euoibay
- - (0000007} 1) 000°000°L ybnouy ssed - sjuswsnoidw| welsAs ysuel] [elol
- - (00070007 1) 000°000° ybnouy] ssed - Apisqng eold peonpay
:ybnouy | ssed - sjuswanoidw walsAs jisuel |
- - (000°02) 000°02 YIMOID) Lews [e10]
- - (000°02) 00002 weiboid SANUSOU| YIMOIE) LewS JaNSuBL |
ymmoun pews
- - (eze'oel’l) €22°98L°1 ybnouy | ssed - YMoIL) Lews [ejo |
- - (929°6) 00'929°6 Bulwied oyjel| pue Buissoi) pad BowINN/EAY UG PUe Uiy
- - (£69'6) 00'€69°6 Buiwied oyyes) pue BuISSOID UBL)SBPad BOUIND/RAY Y1No4
- - (9ge') 9ee'y Sulwien el pue Buissol) uelisapad IS Xoss3/pAIg died
- - (s61'82) G61'82 UE|d JOPLIOY IS [BIOIBWWOYD PUE SAY [eliadw|
- - (¥82'92) ¥82°9¢2 ue|d Jelse SBEIA JoMIBN PUE pIIONg
- - (212'88) /12'8¢ ue|d J81se a|bueli] sejoyD
:ybnouay] ssed - yimoln pews
- - (22€'619°1) 2LE'619°L piemio} paliied doueleq Ybnoiy | ssed - Ymolo Lews
- [ $ (v6v'v82 L) $ v6v T8 LL $ pJemIo} paLLIed Soueleg
1102 ‘0c unf  sjuswysnfpy  sainypuadx3 [EINERE aweN }o8lolq
snjels Aousby 10loid spun4
yelold

(panunuo))

108l014 Ag spun4 Jo snielg Jo 8|NPayos aAleNWNY

SOIAOY UOISUBIXT JONSUBL]
SINIWNHIAOD 40 NOILVIOOSSY 0D31d NVS

c0S10ct
§0508¢
20S00¢H
¥0500¢H

XXg00ek
XXc00c¢k

XXg00z

00looge

vioveeh
LLoveel
600vccth
L00¥cct
900¥cct
S00¥cet

BqunN
18lold

817vO
0607TvO
V60IvO

607vO

80A
PAVN

LOA

VEVYNVS

OYNVS

£0eds
902ds
S0cds
¥02ds
€0cds
20cds

al odi



(penunuo))

8 3TNA3HOS

[44

- 2.6'86Y (156°92+°19%)  616°22609% uolsusix3 JoNsUeLL [eloqns

- (000'czt9l) (S61°020°8E€)  S6LEVIPSE ybnoty | ssed - 10pli0D J0fep (B30

- - AOON..vwmv OON.vwm uEmS_ Ew‘_mo‘_n_ dv3 IeNsuel]

- - (000°01) 000°0L SUONES Hsuel ] 1Hg G-l

- - (eev'L€2) €2¥°'162 144 Aeg yinog

- - (000‘01€) 00001E suoles ysuel | pidey sng suri-ul AUO-PIAL LHE G1-|

- - (000°50S) 000°G0S SUOB)S YSUBL| UMOUMOQ 1HE G-

- (000°S) (000's81) 00006+ SUONEIS Ysuel] |Hg G-I

- (oog'st) (00L'61€) 000'5€€ Buioud snjep/eue pabeuepy GL-|

- - (L1940€°59) 11940859 UsIq Hsuel ] Aunod yuoN

- - (000°028°1) 000'0£8°L seueT Aselixny 8/ HS

- (000‘002's)  (000°ze6°2) 000°ZELEL ynog - seue"] pebeuBN/AOH S08-|

- - (0002s¥'Y) 000°¢St'y YHON - seueT] pabeueiN/AOH S08-|

- - (L1+'685'9) L1¥'685'9 seueT pabeuBN/AOH S08-|

- - (000 1) 000°L LY Aemool4 MoN G06-HS

- (000°009) (000'sE1‘9) 000°G€2'9 1583 9/ HS

- (0o0z'c66°te) (628°SSH LL) 620°671'6E SIPPIN 92 HS

- - (e€8°2.6'C) ££8°2.6'c aueT YoNnIL 26 HS

- (00s'v1G L)  (L¥8°0G1°LE) 1¥€'599'28 Buiuspip opisu| pue ‘eue ¥oniL ‘Seue XNy gg HS

- (oo0°01S) (151'625°2) 15¥'680'C saue] pabeuBN/AOH 25 HS

- 00.'616°LL  (eSe'vri'el) 255'vee’ 19 (493) Aemosid gg anoy eyels

- 0008182 (08F1EVE) 08Y'€es 1e 18)ua) ysuel| esapy BN pue Juswbes ‘SN GL-|

- - (e52'052'82) €52'062'82 Juswbeg yHoN-seue pebeuep GL-|
:ybnouy | ssed - 1op1iio iofepy

- (002°220°t)  (S06°666°19) 509°220°€S piemio} paliied eoueleq ybnoly L ssed - Jopliio) Jofepy

- $ st (199°00V'GZ1)$ 6827208651 § piemIo} paliIed soueeg

1102 ‘0c aunp  sjswisnlpy  sainjipuadx3 paAladay aweN Joslolq
snieis AKousby 108loid spun4
108[01d

(panuuo))

108l014 Ag Spund Jo snyels Jo 8NPayYos sAleNWNY

SOINAIOY UOISUBIXT JaNSUBI |

SININWNHIA0Y 40 NOILVIOOSSY 0D3Id NVS

0olooztH
20S10¢}
05082}
L0Stoct
£0S10¢t
S0S10cH
05102}
L000€ECH
Olstoct
105082}
€0508¢}H
€0508¢}/105082}
10S06€ |
90920¢}
209.0¢}
€0¢S0¢ +/20508¢
¢0¢S0¢H/c0508¢
10eS0et
€0¢S0ctH
L0510zt
€0St0ctH

JESTTIIN
108[01d

S/NVS
LYNVS
D9eNVS
H9¢NVS
92ZNVS
YONVS
9LALON
021vO
08/.1V0
98/.71v0
8.0
8€1VO
g6¢1v0
6¢TVO
092TvO
992¢7vO
V921vO
9¢IvO
g811v0
V81IvO

al odw



(penunuo))

- - (EVeLEL°1YS)  ELELEL'LYS
- (c26'861) (z9€°01€°98) ¥££°608°98
- - (8v9'cov't) 8v9'e0r’ |

- (088'2) (€1¥'260%) £62'0v0'Y
- - (9v8°L9) ov8'LS

- - (899°8¥) 89981

- - (151'5¥8) 151618

- - (0e6'81'S) 0£6'v8Y'S
- (226'861) (12£°9€9'9) eve'sel’s
- 088z A AT (gg1'9l)

- - (eL's1e) yeL'sie

- - (695'8.6'2) 655'8.6°C
- - (evz's89'ol) £v2'589'91
- - (oes'6e1'81) 08S'6EL'8k
- - (S1'929'91) GIv'9299tk
- - (SLE'ELS) SLI'ELS')
- - (2v0'601°S1) 2r0'601°GH
- - (691691 1) 691691}
- - (£92'96'€) /92'9v6'E
- - (1£2'922) 1£2'92L

- - (zor°05€°8) 2070568
- - (926966°€) 9/6°966'€
- - (92p'ese'y) 9zh'ese'y

€c

uoisualx3 JeNsue.l] [ejolans

Jopui0) Jofepy elogns

YUON - seue] pebeueN/AOH S08-|
seue] pebeue/AOH S08-I
Buluepim S21-v6HS
Buiuepim ¥6 HS

Aemoal4 MON G06-HS

1583 9/ HS

3IpPPIN 92 HS

aUBTONIL 25 HS

aue Xoni] gs "S

saue" pefeueN/AOH 2§ HS
(493) Aemaaly ¢g @Inoy 8lels

g811vO [Bl0L

wswbeg yinog-saue pabeue Gi-|
suonels Jisuel] pue Hyd eseN BIIN G-

Juswboeg yioN-saue pebeuei Gi-|

Jswbag s|ppin-saue] pebeuei Gi-|

uoAue) [loLre) ye AOH pue dwey ss800Y 19311Q G08-
soue] AOH/eBUBYDIOI| 84 BJUBS SBWOT §-|

601vO [BI0L

saue] sseidx3 § 15e0D YLON G-
saue AOH ¢ 15800 YMON G-I

:10puio) tolep

- § 26867 § (1G6'92v 1ov)$ 6.67/26'09% $ PIEMIO} PBILIED 80UB[Eq UOISUBIXT JONSUBLL
110c ‘o unf sjuewnsnlpy  seinypuadx3y ERERE aweN 108/oid
snyeis Aousby 19lold spun4
18loid

g9 37NA3HOS

(panunuo))

100l014 AQ Spun4 Jo SNJEIS JO S|NPaYOS SAIEINWIND

SONIAOY UOISUSIXT JaNSUBI ]

SINIWNHIAOD 40 NOLLYIQOSSY 0931d NVS

€/10508¢}
€/2/10508¢
loseclel
80508¢
10S06€
909202}
209.0¢}
202es0ch
c0csocH
10gs0ch
€02s0cH

10510
905 +0¢H

€05t0ctH
20St0ctk
§50508¢H
20S00¢H

105002}
¥0500¢

ToquUINN
108l01d

g8.7v0
8/.1VO
897VO
1970
8€TvO
g6¢TvO
62TV
09¢TvO
g92¢1v0
V921V
921vO

g81v0
g817Tv0

v81IvO
81vO

0607TvO

V60TvO

601vO
601V




(penunuo)) ve

- (£29°66) (589°600°265) 856°G0} 265 uolsusIx3 JoNSUELL [B101qNS
- (s¥9'865) (veL8L5°S€EL) 6/£°2/1°9€E} lopluioQ Jofep [el0lans
- - (2257386'1) 11G°G€6'} 6ZNVS [E10L
- - (celsel) zel'sel 2 oseyd Jewrlly 0} 0JuLI0S Z186€2) 62NVS
- - (ss¥‘002 ) G5¥002' uBiieayMoeIL S|gnoQ JeWEl 0} 0JUSLI0S 1086€Z 4 62ZNVS
- - (655758 ) 655758y LZNVS 8101
- - (900°685%) 900'68S'Y Auoede) ybieid |ley aul unos 20900€ + 12ZNVS
- - (e95°'592) £55°592 Auoe4 biel [epowsiul OIPISA UBS 10900€ + 12ZNVS
- - (98¥°296'+) 98Y°/96'} YInog - suone)s ysuel] 1Hg Gi-l 105102} 09ZNVYS
- - (¥52'9¢S) ¥52'9¢S SuolelS | HE umojumoq 605102k H92NVS
- - (rov'2L¥'2) Lov'LLY'e sojoIya pue suopessdo LHE Si-l 806102+ VIZNVS
- - (zee‘088't) 228088t SuoNelS Usuell 1HE Gi-l G0SL0ZH 9ZNVS
- (829'66) (520700 }) 802°€0L'L 108[01d Jop1L0Q 1sE0D-PIN LS LY0L £ZNVS
- - (000‘00€2) 000°00€"L uopaJ0D BiB4 ParRWOINY 004571 22NVS
- - (8ve'v8L91) 82 V8.9t YONVS [ejoL
- - (o6¥°2€) 06v°L€ ApmiS walsAS JusWSdI0JUT UCHEBIOIA G-I 00v04+€€ YONVS
- - (852°9¥L'91) 85/°9%2'94 Burold enfep/eue pabeuen Gi-| 05102+ YONVS
- - (o18'85H) 018'8S+ seue Aseyixny 8/ HS 0k51L0gH 0ZLv0
- - (081°6€°0}) 081660+ 08/7vD [e10L
- - (099'706°2) 099'706'C yvd ® AOH ¢ :Uinos 508-I 015082+ 0810
- - (0zs'vLv'L) 028'vLy'L yinog - seue" psbeueN/AOH S08-I 105082} 08.1V0
- (c26%86Y) (z9e°01£98) ¥E££°608'98 pJEMIO} POLLIED 99UE[E] J0PLIOD JofeN
- $ - $ (e _.m“.hmﬁtwmv $ € 16281 L¥S $ piemio} paliied adueleq uolsusix3 JeNsues]

1102 ‘0g eunf sjusuisnipy sainyipuadx3 [SEEREE sweN 199[oid BqunN arodin

snieis Aousby 108loid spun4 108loid
100l01d
(penunuoD)

100loid Ag spun4 jo SNJEIS JO SINPAYOS SANEINWIND
SaIAIOY UOISUSIXT JONSUBLL
SINIWNHIAOD 40 NOLLYIOOSSY 0931d NVS

g9 3TINA3HOS



(penunuo))

g 37NA3IHOS

Gc

- $ (c/9'66) $ (626'856°€€9)$ 209'850v€9 $ uolsusix3 JoNsuelL [elolans
- (S¥9'869) (826°1€52LL)  €29°0ELELL lopliog Jofep [B10)anS
- - (005’991 21) 005991 ¢H 99NV [e10L
- - (e81'v2€'S) €81'v/€'S swiogeld uonels Asjjos L 00012}
- - (280°€) 180'¢ lredey odojg aul enig 050012k
- - (622¢8) 6.1'c8 geyay uopels aur enig 0€00tegk
- - (soe‘zl) S0e'gh s[eubls *» 1oA0Ss0ID Ul enig 020012t
- - (9¥1'¢69'9) 9v1'€69'9 wswabeuep jo8loid eurq enjg pue abueiQ oLoolzt
- - (800°58) 800°58 oe1L 8/qnoq [|8YS 0} 30o.dises 6086€2 |
- - (z6'9¢1°2) 26L'98v' $SNVS [ejoL
- - (+11920€%2) L19°20ge suonesado S| 0001 L€E
- - (Sov'op) Sov'oy wewebeuepy weiboid S1| euolbey ooLLLEE
- - (858'9%) 85891 OND 8pPIMIOPLLIOYD S| LY ¥0S01LE€E
- - (025'0%) 0.5'0F uoibey s SILV L0S0LEE
- - (8¥€) 8ve (SILV 11G) weyshAs uoneurioju| I9|9ARI | POOUBADPY | LG 00S0LEE
- - (€9r'v15°9) €9v'V1S'9 LYNVS 8101
- - (811°€15°9) 8LL'ELS9 144 fey0 ¥05082
- - (sve's) Sve't ysuel] pidey sng Aeg yinos 6050821
- - (s¥s‘oLL'el) SPSOLLEL dooiedng 20S1L10L
- - (961'€86" 1) 96v°€86°L Ao soueusiUlEl OPIPUOIST 0082y Lk
- - (ov1°99) Oty'9S wioe|d pue YoeI] 8|gnoQ uoobe oynbaiq ues €186€2}
- (5v9'869) (veL'8LG°SEL)  6LE7LL19EL p1emIo} paliIed Soueleq J0pLUIOD Jofepy
- $ (,9'66) ¢ (S89'G00°/6S)$ 8S€'SOL'L6G § PIBMI0} POLIIBD SOUBJE] UOISUSIXT JONSUBLL

1102 ‘o€ @unp  suswisnipy  sainypuadx3y paAledsy aweN 1o8loid JequinN
snjelg Aouaby 108l01d spun4 108loid
19lold

(penupuo))

100(014 AQ Spun {0 SNjeiS JO 8|NPBYIS SAIEINWNYD

SOIIAIOY UOISUSIXT JoNSUBL[

SININNHIAOD 40 NOILVIOOSSY 0931 NVS

99NVS
9INVS
9INVS
99NVS
99NVS

YINVS

YSNVS
YSNVS
YSNVS
YSNVS
YSNVS

LYNVS
LYNVS

9YNVS

LENVS
0ENVS

alodw



(penunuo)) 9z

- ¢ (c2966) $ (c£9'061°'689)$ S0£'052'689 $ uolsueix3 JoNSUBLL [EI0L
- (5v9°869) (vg9'cesz2a)  9eeeee'see 10pli0Q Jofe (B30 L
- - (rgg) 1S uonels J9)se0) AsjleA OJUBLI0S 0059701
- - (e1¥) (%% uonElS 191SBOD SALQ [9GON 00850+
- - (zeLes) 2eL'es 1d Jeis€0) ¥186€2} 67 LNVS
- - (o8¥'2h) osv'ey oei1 8|gnoQ BUBIOIN O} BIIAF L186€2 1 ZEINVS
- - (8L¥°1E1) gLy LEL syuswieal] Aloud 1Hg ‘PAIE BSSIN BAIN LIGLOZH LEENVS
- - (ov2'es) ovLeL oes] sjgno ebe|lIA PedsiED 0L86€CH 0ELNVS
- - (901°et) 9oLy Aupoey senofe] umoyumoq y1SL02H 62INVS
- - (120°99) 12099 ainypnyg Bupied sbunds siges 1HE Si-| zIsLoztk 8ZINVS
- - (25€'9) 15€°S 1e)us) ysuBIL (DLN) JeIus) umoL Alsisaun 002eY L} £2INVS
- - (L0 L}) L0 VL L ¥oeIL 8|qno pedsied ¥086€2H LZENVS
- - (Lov'8ee) 19¥'8E€ $191085010) UO}BUIYSE M-810]008 | 8086€¢CH 0ZINVS
- - (£0£'¥02) 102v0L ¥oes] s|gnoq AgjleA OJuBLI0S 1086€CH 6LLNVS
- - (8e2°€€€) 86.°6€E yoei] ybnouy | uny emasuiod S086€Z+ LLINVS
- - (vs6'6LL) ¥56'61L S0 gNIS UOHEBIS SpISuead) £086€CH 9LINVS
- - (r98°s82) 198°68€C 6/NVS [e10L
- - (S2eY) GIE WY Buix epesn W-dS1L LOVEY L L 6/NVS
- - (98¥°1¥€°2) 98Y°1vE'C |0NUOD UleI] PSZIBNUSD 005gy Lt 6/NVS
- - (P26°2€9°}) ¥./6'2€9°} sng pidey A0-PIN 1000z 8/NVS
- - (568'9) G689 apesbdn eul ebuelo 100022 + 9/NVS
- - (151's€) 15L'se ysuel] 1HE G-l 105102k GINVS
- - (0£0°126°€) 0L0°+e6'e ysuel] pidey sng oplpuods3 0ogey Lt YINVS
- - (ezLLs)) AAMALY yoel] s|gnog (uenei) o} yipseQ) uoobe ofi3 ues 9086€¢2 S/NVS
- - (598802) 598'80¢2 AJSS J9P|NOYS UO SNE/UOHBWIOINY PUE ISISSY SIOIUSA 105082} SONVS
- - (£02'260°vY) 102'260'71 s9|oIy8A Bul enig 0800} H LONVS
- (Sv9'869) (82671€5°2Ll)  €29°0El'ELL pIeMmIo} polLIED 9oUEB[Eq 10PLI0D JofeiN
- § (e29'66) $ (626'856'€€9)$ 09'8504€9 § pAemIo} PoLLIED SOUE(Eq UOISUBIXT JONSUBLL

LLOC hOm aunp wEmEums._E\ wm‘_sﬂ_vcmaxm_ paAIgdaYy aweN uom._o‘_n_ JaquinN dl OdIN

sniels Rousby 19lold spun4 108loid
108loid
(penupuo))

1000014 Aq Spun4 Jo SNJeIS JO 8NPBYSS SAleINWND
SONIAIOY UOISUSIXT JBNSUBLL
SINIWNHIAOD 40 NOILVIDOSSY 0931a NVS

g 37NA3HIS



	Caltrans

	City of Carlsbad

	Chula Vista

	City of Coronado

	City of Del Mar

	City of El Cajon

	City of Encinitas

	City of Escondido

	City of Imperial Beach

	City of La Mesa

	City of Lemon Grove

	City of National City

	City of Oceanside

	City of Poway

	City of San Diego

	City of San Marcos

	City of Santee

	City of Solana Beach

	City of Vista

	County of San Diego

	Independent Taxpayer Oversight Committee

	
Metropolitan Transit System 
	North County Transit District

	San Diego Association of Governments




